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- DEVELOPMENT BANK 


‘ Jovernment 


KeXeH iN DUSTRIAL a eran 
DEVELOPMENT BANK 


HEAD OFFICE OTTAWA 


December 9th, 1966 


The Hon. Mitchell Sharp, p.c., 
Minister of Finance, 
Ottawa, Ontario. 


Dear Sir, 


In accordance with the provisions of the Industrial Development Bank 
Act, I enclose my report for the fiscal year ending September 30th, 1966, 
and a statement of the Bank’s accounts for this period which is signed and 
certified in the prescribed manner. 


Yours very truly, 


iy ionic: 


President 
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Over the past twenty-two years, the Industrial Develop- 
ment Bank has provided financial assistance, chiefly in 
the form of term mortgage loans, to over 12,000 small 
and medium size businesses located in all parts of Canada. 
Amounting to a total of almost $850 million, these loans 
have been used to help start, modernize, and expand 
many business enterprises and have assisted in other ways 
in promoting the growth of the economy. 


Today, the Bank has some 7,800 accounts on its books. 
The enterprises involved represent practically every facet 
of business endeavour including manufacturing, construc- 
tion, tourist and recreational businesses, agriculture, trans- 
portation, retail and wholesale trades, and professional 
services. The operations of some of the Bank’s customers 
are depicted in the photographs included in this report. 


Broadloom carpeting entering 
a shearing machine. 


Making curling stones from 
native granite. 


Tobacco harvesting machine 
starting to pick a rich crop. 


HIGHLIGHTS 


Amount of loans at September 30, 1966: 
(millions of dollars) 


Outstanding ew tan $297.2 
Undisbursedia-c. aaneon acon aden 
$349.7 


Number of customers at fiscal year-end: 


Fiscalc (96462 \09 Aceh ena eee 6,027 
Ps SOS Fool x, oe. ee 6,961 
pens L OOG ta), Reet hc eee 7,868 


Number of loans approved in fiscal year: 


Piscalel964....oc) witod eee areas 2,083 
line IOS tis De eraeaek ester tee 2,209 
Se 1966ei4 hea eae 2,334 


Amount of loans approved in fiscal year : 
(millions of dollars) 


Fiscal 1964Ar eee, oe eee $ 88.1 
Sf Jil OG Siete eee ee 96.1 
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The Industrial Development Bank was established by Act of 
Parliament in 1944 to provide a source of medium and long- 
term finance for businesses unable to raise funds from other 
sources on reasonable terms and conditions, with particular 
consideration to be given to the financing problems of small 
enterprises. Originally, the IDB was empowered to lend only to 
manufacturing concerns but successive amendments to the Act 
enlarged its scope of operations and since 1961 the IDB has been 
permitted to lend to virtually every kind of enterprise. After the 
1961 amendment, there was a marked growth in lending activity 
and the IDB has approved about 2,000 loans in each fiscal 
year since 1962. 

In the fiscal year ended September 30th, 1966, the IDB au- 
thorized 2,334 loans, approximately 69% more than in 1965 and 
approximately 12% more than in 1964. In fiscal 1966, the total 
amount of loans approved was $122.6 million, 289% more than 
in 1965. The average size of loan was $53,000. While our lending 
activity continued to grow at a moderate rate during the year, 
special scrutiny was given all larger loan applications in the light 
of the prevailing pressures on the economy. 

In the past year 45% of the number of loans approved by 
the IDB were for amounts of $25,000 or less, and 91% were for 
amounts of $100,000 or less. 

A detailed classification of loan approvals by size appears on 
pages 12 and 13. 


TYPES OF BUSINESS 


A classification of loan approvals by types of business is given below for the past 
three fiscal years; the proportion of the total number and amount of loans directed 
to the different segments of the business community has been fairly constant. 


Fiscal 1964 Fiscal 1965 Fiscal 1966 
No. Amount No. Amount No. Amount 

Manuitacturing.cx: sane as oer trae 357, 48% 36% 47% 36% 48% 
Transportation and Storage.......... 4 6 6 7 4 5 
Constructionsses- eee ee 6 5 6 5 6 5 

A STICUINUTS? cet tic ae ake crete eee 10 7 9 # 8 5 
Wholesale and Retail Trade.......... px 15 25 16 23 
Touristiindustry7....00 ace eee 14 1 im 9 12 

Other suo ok tees ase cs eee 10 7 9 9 11 9 


100% 100% 100% 100% 100% 100% 


More detailed figures appear on pages 16 and 17. 


CUSTOMERS’ PROGRAMMES 


In fiscal 1966 IDB loans in the amount of $123 million helped in financing cus- 
tomers’ programmes totalling $175 million. As in previous years, these programmes 
were directed for the most part towards financing the acquisition of fixed assets of 
all kinds, with an increase in the proportion allotted to land and buildings: 


Fiscal 1964 Fiscal 1965 _—_— Fiscal 1966 


Band and binidings Wate eee eee aes 39% 39% 46% 
Machinery and equipment: .: 052) 52 Se see 29 32 31 
Increase sn working capital: ce cen co ee eee 16 13 10 
Refinancing of mortgages, liens, etc...........6--0+0 10 9 7 
CNanices QHOWNErSIND. ots ae tae te ake eee 3) s. 4 
AMLOther programmes. on cosas ca ee ee oe 1 2 2 
100% 100% 100% 


In fiscal 1966 the IDB’s share of the total financing of these programmes was 
somewhat smaller than in recent years: 
Fiscal 1964 Fiscal 1965 _ Fiscal 1966 


TD Bit ec oc o ah ee ee eae 74% 16% 10% 
OUMERSOULCESE fe cer ee hee en roe 26 24 30 


100% 100% 100% 


Sables ee 


Shaping a glass ornament. 


Equipment for modern cafeteria. 


Welding a body for a dump truck. 


Tending beehives. 
Producing printed electrical 
circuits. 


ORGANIZATION 


During the course of 1966, a major reorganization of the Bank was undertaken to 
provide further administrative decentralization. This action was taken in line with 
IDB’s objective of improving the quality and speed of service and maintaining closer 
contact with regional developments. It involved the establishment of four regional 
offices — Atlantic, Quebec, Central and Western — each headed by a newly-ap- 
pointed Assistant General Manager. Accompanying these changes was the delegation 
to the Assistant General Managers of increased responsibility in approving loans at 
the regional offices located at Halifax, Montreal, Toronto and Winnipeg. In 1966 over 
80% of all loans were approved at regional offices or local branches. However, the 
full effect of the decentralization, which was implemented in the last quarter of the 
fiscal year, will not be felt until 1967. 

During the year the Toronto Branch, one of the largest, was divided into the 
Metropolitan Toronto Branch, serving the metropolitan area, and the Mid-Ontario 
Branch, serving the rest of central Ontario not served by other branches. The success 
of this move led to a similar reorganization of the IDB’s largest branch, that at 
Montreal. The Montreal (North) Branch has been established to serve the northern 
part of Montreal Island and the area to the north of the St. Lawrence River not 
served by other branches. The Montreal (South) Branch serves the southern part of 
Montreal Island and the area to the south of the St. Lawrence River. These changes 
bring the number of branches across the country to 28. They are listed on pages 
26 and 27. 

The IDB has continued its efforts to bring the nature of its services to the atten- 
tion of businessmen. Officers make frequent visits to centres at some distance from 
the larger towns in which IDB branches are located. These visits are advertised 
in advance in the local newspapers and by other media. It has been found that the 
visits constitute a most effective way of advertising the IDB’s services and the pro- 
gramme was once again stepped up; in fiscal 1966, 510 visits were made to 197 cities 
and towns compared with 436 visits to 143 communities in fiscal 1965. In addition to 
these efforts, and IDB’s normal advertising in newspapers and other journals, officers 
of the Bank often address gatherings of businessmen to describe its activities. Some 
65 such speeches were made in fiscal 1966. 


FINANCIAL STATEMENTS 


The statements of income and expense and the year-end balance sheets for the fiscal 
years 1965 and 1966 appear on pages 18, 20 and 21. 

Loan disbursements totalled $98 million in fiscal 1966, an increase of $17.2 million 
over fiscal 1965. Repayments amounted to $54.8 million, up $5 million over last year. 
Of the remaining funds required to be raised $36.5 million was obtained from the 
sale of debentures and $3 million from the issue of share capital. 


Manufacturing spiral welded 
Stainless steel pipe. 


Producing laminated beams for 
construction purposes. 


Commercial air service. 


West coast golf course. 


In accordance with the Industrial Development Bank Act, the additional share 
capital was subscribed by the Bank of Canada, which also purchased all debentures 
issued during the year. 

While income at $19.8 million was 16% higher than in fiscal 1965, net income was 
lower. Because of the general rise in the level of interest rates as well as the consequent 
increase in the cost of borrowed funds to the Bank, the IDB’s standard lending rate 
was raised to 714% in February and since then, to an increasing extent, higher interest 
rates have been applied to larger loans. 


Income and expenses for fiscal 1966 together with comparative figures for the 
previous five years are summarized as follows: 


Fiscal Fiscal Fiscal Fiscal Fiscal Fiscal 
1961 1962 1963 1964 1965 1966 


(thousands of dollars) 


TNCOMO UR pay cae is 5 ee eee een eee 7,424 9,692 12,629 14,660 17,107 19,775 
Less: 
Operating €xpenses.. «5. 50. a. nee 2,179 4,141 4,651 4,906 3,295 6,390 
Cost of débenturesee:..0 2 acre eee 3,008 4,486 6,556 7,891 9,549 11,457 
Net income before provision for losses... . 1,637 1,065 1,422 1,863 2,263 1,928 
Less: Provision for bad and doubtful debts 444 650 729 998 i323 1,393 
Net income transferred to Reserve Fund... 1,193 415 693 865 940 535 


Bad debts aggregating $458,705 were written off out of the Reserve for Losses 
during the year, while $65,354 previously written off was recovered. The sum of 
$1,393,000 was appropriated from profits to the Reserve for Losses, which stood 
at $6,250,000 at the year-end, representing 1.79% of the $349.7 million of loans out- 
standing or committed. 

As the IDB Act provides, the net income for 1966 of $534,480 remaining after 
provision for bad and doubtful debts was added to the Reserve Fund, raising it to 
$18,957,576. 


STAFF 


The growth of business during the year necessitated additions to the staff. At the 
end of the fiscal year the total number was 606, compared with 557 a year before. 

To attain the aims set out for it by Parliament, the IDB must rely on the ability 
and initiative of its staff. That the Bank has been so effective in furthering the growth 
of small businesses in Canada, is due, in large measure, to the very high degree to 
which these qualities have been loyally offered by all members of its staff. 


Pouring molten iron for the 
manufacture of castings. 
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LOAN APP ROVALS During Fiscal Years Ending September 30 


CLASSIFICATION BY NEW OR EXISTING BORROWERS: 


NUMBER 
1961 1962 1963 1964 
LONG wW BOrrowWerse cre anno ee ots: « «cena ee et eee aoe 1,070 1,730 13532 1,514 
O-Bxisting: BOTrOWErS cnad Ge te te, Coe ee re eee 295 353 454 569 
POta 2 ee eters ee Cee TL ey nt ae 1,365 2,085 1,986 2,083 
CLASSIFICATION BY SIZE: 
B* 5,000 Ox less sie ic Fo oe ele cacy eae ee cima aes 39 12 100 86 
Over 500060925. 000: Gin Per, eee eee ato eateries 578 985 993 1,054 
Overs £25,000 16250: 000 rccsat, hate site ads carats eeeeer meres Bi 526 476 519 
Overs14250,000 10 100000 «acc arene Aarts iene so scoy ein cece eo eee 234 340 303 289 
Overs 100,000 107200, 000 taste taxes tap rele tainty aa ae eevee eee 105 121 84 96 
‘POtal Wip;to SZ00000 sem farrier er terete ener net ee eS 1,328 2,044 1,956 2,044 
vet S200 O00 Fee ete tia te sis retail cuss ole ata ata earn wae eee ney Oe 3, 4 30 39 
G Wel: I pron MNES noir pa en Ct WAI ae Aor a aM per dee cla Se Soke 1,365 2,085 1,986 2,083 
PANCTACC. SIDC esate cies see thee cele, Go. SE ai kin Ginsu oe 
CLASSIFICATION BY PROVINCE: 
Newfoundland tyre R eect orate aa ceed Rare reno, eee 21 60 oy 60 
Prince Edward iisland a2) yee oe eS arene eee 4 16 ie 4 
INO VAIS COTA Res sete Sera Rak eee Baek eto oc oe ewe gts) 49 61 47 62 
New Brunswick)? Sass eee ee eae ee Ee eee 61 89 70 By) 
Quebec ks: se ae, Re ee rates Me ieee hseend Corer cee a 258 423 395 439 
Ontario's Cae ere yeu Oe OS ee ee ST ee 538 810 676 675 
Mamnitoba...cve ete ck in cles cect oi OP ree eds es ee ee 106 143 158 153 
Saskatchewan «, cctesos-iilive oe acre ae ee eek ek ee acetate ere 64 86 79 121 
Alberta «iio ect 2 ee Ok aes See ee ee eee 131 217 306 282 
British Columbia ve) Ge. Fcc wae ee ie eee 128 169 181 230 
Yukon andN: Wy lercritories.3 ee eee ee 5 11 10 5 
‘otal: Pec i eke Be A ek Re ee ee eee eee 1,365 2,085 1,986 2,083 


AMOUNT ($000) 


1965 1966 1961 1962 1963 1964 1965 1966 
1,602 1,642 53,596 IEP OD 61,020 62,964 69,936 90,968 
607 692 17,640 16,059 18,791 25,184 26,210 31,679 
2,209 2,334 71,236 91,981 79,811 88,148 96,146 122,647 
76 70 165 304 43] 363 306 287 
1,072 988 8,960 15,278 | Hoya We 16,503 17,011 15512 
565 609 14,238 20,414 18,324 19,778 21,782 23,422 
378 449 17,610 25,289 Zo,1ot 21,571 28,214 33,210 
81 159 15,418 17,797 12,249 13,666 11,948 23,783 
ARM: Pape di fs) 56,391 79,082 68,854 71,881 79,261 96,274 
eH | 59 14,845 12,899 10,957 16,267 16,885 26,373 
2,209 2,334 71,236 91,981 79,811 88,148 96,146 122,647 
ny 44 40 42 44 53 

46 45 754 1,628 1531 1,982 1,588 1,508 

7 9 70 403 305 61 278 362 

51 oy 2,130 2,840 1,881 Zi2e 253560 2,386 

62 59 Ze) 2,491 2,276 1,747 1,794 Penge 
485 450 16,884 24,340 22,520 24,982 25,479 31,935 
684 [BPs 24,952 33,686 27,902 28,124 30,123 42,646 
165 144 5,433 6,417 5552) 5,808 3,305 6,329 
153 150 S133 2,938 2,404 6 i | 4,742 6,447 
256 299 5,990 8,041 8,388 8,786 8,980 10,873 
293 359 9,032 8,605 6,727 10,569 14,692 16,942 

7 10 147 592 352 190 209 500 
2,209 2,334 71,236 91,981 79,811 88,148 96,146 122,647 
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MILLIONS OF DOLLARS 


LOAN APPROVALS 
During Fiscal Years 
Ending September 30 


HE ih non 

(left-hand scale) 
NUMBER 
(right-hand scale) 


MILLIONS OF DOLLARS 


LOANS ON THE BOOKS 
As at Fiscal Year End 
September 30 


AMOUNT OUTSTANDING 
OR COMMITTED 
(left-hand scale) 


NUMBER OF 
mum CUSTOMERS 
(right-hand scale) 


NUMBER 


NUMBER 


PROVINCIAL DISTRIBUTION OF LOANS 


Total Authorizations 


“September 30, 1566 "September 30, 1966. 

Numberot Guisanding Number of 
Businesses or Committed Businesses Amounts 
($000) ($000) 
a TNA Tl eet Ree Pee) 25 ences alan «6 Move & 180 6,146 Zo2 11,256 
eS nee Bra Wile MS eae h Re AN 9 ee a 3] 793 a 7,380 
PNG VARS COMO ieee IE 6 ae cle bar Go ah a’s va’ bela 3 204 8,742 342 20,549 
ONE BFR NSMGLGS | a 0 SSS ae 248 8,154 438 PPA EI 
Og ec ins ss hoes hee ses a ar eyo-wrs 1,599 98,053 2,596 238,042 
OUND RG) tig ad of Ay 0 ae 2,092 2S 4,192 274,916 
Ea eilt@ Damen ete pt =e vce yh x SiN ala-ciekbodys Bias oe cos 584 20,654 887 49,971 
SE NAS NOWIEIN S 5 Saaa ete SO rr 445 14,941 632 33,074 
UU OM DY 5 6 deo Acs © Ae See a 980 30,902 1,471 72,580 
GUSH OUMOEN Gs. Bee stone 6 ba sao PR IS Le 914 42,824 1,607 115,761 
PYAOuPe INE Ve CCIILOTICS | an Go cov de Soe velo s False ee danny 31 1,185 53 3,436 
UREA. Se ea Is 2 > ace ere a, 7,868 349,681 12,527 849,100 


SUMMARY STATISTICS OF LOANS 


for Fiscal Years Ending September 30 


(Millions of Dollars) 1961 1962 1963 1964 1965 1966 
Amoums orawn Down by Borrowers...5 .....0.. ees. iS) 27473) 74:0 69.67 80:8 8 980 
Re mavimenissy BOMOWELS . 26S oerncsa sf oie coe ona Soe: 240A 32.6 38.2 460 49.8 54.8 
Amounts Written Off (net) 

Si YC Tee | lia 8, BUS Se RS ee ee rae Ss ee mi os 4 * 

| VOUS SS So aR SA re oe af Ve te a C2) 
Inicreacern Amounts Outstanding 20) te. ooh cs eee es O02) (4l5y ©3557 _  23(4e8) 30.6049 
AMounisOltstanding at Year-End... 0.05.2 o6 6 eine ee we es 123917 164.6 720035  223che 25435 2972 
Amounts Not Yet Disbursed at Year-End 

Ceres TN OLI ZC ek oa si loto dnt cls td wigs Wis Gees 311 39. Oumt e3l eee 39-742 GAP 52,5 
Amounts Outstanding Plus Undisbursed at Year-End.... 154,22. -2036711232.1) 203-49" 296.9:9349.7 
Number of Customers on the Books at Year-End....... 2,768 4,083 5,104 6,027 6,961 7,868 


Average Amount Outstanding Plus Undisbursed per 
Customer (Thousands of Dollars) sas..00. 20.2055 636% 56 50 45 44 43 44 


KeXOM INDUSTRIAL 
DEVELOPMENT BANK 


CLASSIFICATION OF LOAN APPROVALS 
i 


NUMBER 
Manufacturing: ee Lue pee ee 
Foodsand Beveraces ob eaiaieda esi ree re ete rc ete 159 164 160 149 
‘lL Obacco.and Tobaeco Products: «21. mirc oe ne ee ce =e ae a 2 
RuUDper Products: hue ane. 7 OA oe ee Oak sav emer et eres mane ween tee ee, 8 1 6 5 
eather Products nm wictee hea ec as nine ie aaa ait On Ce RCO 15 6 6 14 
cextile Products (except, Clothing) 3. cos 2h hen eek ee see 15 oa 26 19 
Glothinaccl extiles andshury Mees, oie ene are a et ae aes 49 5/8) 45 38 
Wood Products fen erin pred selene ts sich Oa mnat wer eman ee Pa ay ete 126 130 112 115 
Paper Products. (including Pulp): <0... vere mene peace con 18 11 18 i 
Printing: ang Alliedtindustites te sriectn noe eta ees ees en ce 58 64 46 47 
Iron and Steel Products (including Machinery and Equipment).... 189 164 165 183 
Nransportation: Ranipment. cia ay teers Meee ee ea he ee oe 39 16 25 24 
Nenererrous. Mem ProdnctS 2.58 cc, oh ain eed ce ee ee 16 2 7 2 
Electrical: Apparatus ang SUppIIeS 4 a4oca nea ence eae ae 22 Pap) 13 16 
None Metallic, Mineral Products... 2 tc 7 ee aces hae eek 65 66 54 47 
Products of Petroleum and Goal oa" sages cee ls es ee ee 3 3 a 3 
Chemical Products. ee ee? ae a hr es eens 28 27 26 9 
Miscellaneous Manufacturing Industries... .. 0.224.065. c:ecs.a-e 40 46 =e 47 
Commercial Air SGrvices aa, Wiis hs otra cee et ek reate 20 20 12 15 
Warehousing Cincluduie: Refriceration) £6 .ac%004 sa 0n saucy ewkante eee 13 12 11 9 
Others Fransportatior ano atOrage sa Ado ike eee a eee 103 88 92 67 
Biecthic Power. Gas rW ater Witiities M6. cnet s dros-can ida ane we 2 2 4 
Mines ine), Milling); Ouarricss OucWenls:!) capunct ey case ae one 31 29 16 17 
Construction: (ee a teen tenn Sai Os oe ek Ris ayy 3 a ee ee 144 159 123 117 
Tndostrial Binidings: ... GOA seek sae ee Sete Ah acdea ee see Pie] Bis" 34 36 
BerSOtia  SCEVICES Sh Fay 5 eee at ak ea ies eee ce sea eter eee 1 14 24 11 
BRO GESEE res chon Senet ets oo tals aE A hess rhe ee ee 5 9 6 7 
Wirolecale: Trade cccute. 5 eid fois mentee weed a2 ale Cue cs i oe 33 154 121 151 
ROt eT TAGS eo chek bs hen OE ok eee thd he oes s Eee 59 240 225 292 
Baucation and Health Services sccc sc haw cea k ie ete ge ee eee Z 18 10 7 
Recreation, ServiceSac 25) Sans acute carson are kw Scere 0 cae ee eee ene 1 32 33 44 
services to Business Management. <5 c/a nz sank oe eee 4 24 7a 13 
Miscellaneous Services s/o c\aca6. 6.0 ek «x croc ee ee ee ee 19 34 oo 43. 
PASTICUTELIES Sai Sia a vy Said sh a xs See cea a ee eee 1] 106 175 201 
Fishing and Trapping.) oe era ee ee ee nu 1 6 3 
COMIMURICAUORS cae vice a Cetin es aeeenie tie oe eee ae ee a ake 14 7 16 
Laundries: Cleaners aiid Presserso1 ee ne Sn ee ear 34 52 45 52 
Restaurants and Other, Batine Placesioco:..4)0 0. cece nee ee ea nie 4 59 64 82 
Hotels, Motels and:Other Rodeingses. ..2% 5.4 saw nss ee cee eae ene 2 145 126 145 
Lheatres. Bowling Alleys, Billiard.ralis 2. 2c. nea cae: - 34 28 16 
(Enterprises engaged in more than one type of business are classified 1,365 2,085 1,986 2,083 


according to major activity.) 
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BY | DY PE COE BUSINESS ‘pitins Fiscet vears Bading September 2 
lc 


AMOUNT ($000) 


1965 1966 1961 1962 1963 1964 1965 1966 
| aed 153 8,625 6,919 T23 8,974 8,680 10,787 
1 1 5 ek ee oe wate 74 50 

4 3 532 25 162 233 192 971 
18 17 1,026 463 372 434 644 793 
25 22 930 Zs d23 1,695 1,610 4,457 2,176 
49 55 Zieo 2,934 1,446 E919 2102 2,158 
119 147 Tool 7,542 6,281 5,954 6,321 11,653 
BS 15 1,615 407 1,430 758 1,454 1952 
56 70 2,380 2,058 2,082 2,290 1,788 3,888 
193 207 8,936 6,701 1,992 12,434 9,694 14,095 
20 22 1,320 648 847 Tol 844 1,088 
8 d 676 93 296 407 318 800 
19 15 2,112 1,860 566 1,240 1,200 918 
48 43 5,889 3,097 2,248 2,625 PS 2 3,788 
z 2 224 ey ohn 169 60 155 
a4 18 1,253 1,059 15522 20, 7719 677 
3 Dy, 1,806 1,569 2,326 2,035 2,894 Ztdo 
23 16 908 1,497 384 993 845 1,903 
oe 8 745 745 1,173 439 nya 472 
93 76 5,445 4,579 4,791 4,078 5,506 3,733 
=! 3 a 80 63 1 af 10 43 
2 29 2,614 1,668 550 1,053 1,102 1,986 
122 144 35999 6,649 CEE S| 4,004 4,566 5,826 
36 at 1,282 1,437 1,462 1,354 1,818 2,646 
7, 15 40 339 486 516 362 446 

4 8 220 612 oi 147 176 336 
196 197 1,458 os933 4,461 5,509 6,816 9,498 
319 338 2,352 6,888 6,134 7,784 8,989 12,202 
9 14 85 463 181 100 696 984 
29 34 100 2,134 1,668 We Pe) 1,031 1,639 
16 24 168 621 631 307 498 881 
43 43 603 1,156 915 1,061 1,164 1,480 
205 185 242 4,127 4,809 D.992 ros 6,876 
6 2 8 455 166 350 65 

9 18 820 376 otS 468 890 
40 41 Lit 1,932 1,220 1,564 1,381 15223 
76 95 125 2,010 1,890 2,627 2,093 3,506 

| 103 130 110 8,470 6,335 5,307 4,803 6,728 
pa 16 1,863 1,085 628 940 560 


Oley INDUSTRIAL 
DEVELOPMENT BANK 


INCOME AND EXPENSE ‘ear ended september 30, 1966 


(with comparative figures for 1965) 


($000) ($000) 
INCOME 1966 1965 
INTERESTS. Jie AP Apion Hohe tesco eee ee $19,285 $16,626 
Profit:onzsale ofinvestments: 2 soem. 22. 2.0. eee or 3 55 
SUTILEV stan aos. Gurcren eee eae MRS cites ga ees toa Gian ee Ves 487 426 

$19,775 $17,107 
EXPENSE 
SOLA IES ee 25.5, cee ee 2 5 rR te eo 8 vr hl Se RM a $ 4,187 $;3,575 
Pension funds, unemployment insurance and group insurance. 540 pny 
Othet-stalt ex pensese serra aa cee ee ore 67 57 
Investigation.and supervision expenseSa. sa.) eee 96 88 
‘Traveltandt tranSier-expenses 0.1m erraue oc ee eee ier PoE 161 
Rental-and other costs —— leased premises. ...... 20... 9462 42 - poe 531 
Depreciation Om CaUIpMent «0-8 ees ao fo ee ee 80 81 
NOVOEGISIIIG = 226527 ePeatsnasecals F slaves Mae roaceny A tg une Sy ea ee ee 96 105 
Other publicimformationel 4: Soe. 3.0. eee pte 70 47 
‘Lelepnonéiand. telteoramisy get. wee aos eee ee 148 £32 
Office supplies and expenses «4 no se tie ee ens ee ee 216 156 
DITECLOTS ICES hin rete se ca ee Oe 13 12 
Auditors. tees and expenses <2. carmen ng ee ene ea 18 18 
Plbotheroperatitig Sxpenses «2 hy center. tec. eae Peace es 72 80 
‘Tétalboperatine ex penisesis. tary: so. erence nee tet cee icra $ 6,390 $5,295 
Interest on debentures (including amortization of discount and 

PLOMIILEN Jerre gait he eee eee to epee ace 0 caso eat 11,457 — 9,549 

Provision for IOSSes: eae aie. coe ete erin a ct eRe ne 1,393 P3235 

$19,240 $16,167 
Net income: transterreg tol reserve find «. son... nee cee oe enue $2935 $ 940 


(1) The number of staff averaged 590 in 1966 and 526 in 1965. 
(2) Includes overtime pay, medical services and cafeteria expense. 
(3) Includes printing of Annual Report and of booklet ‘“‘A Source of Financing for Canadian Business’”’, etc. 
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RESERVES 


STATEMENT OF RESERVE FUND 


Year ended September 30, 1966 ($000) ($000) 
(with comparative figures for 1965) 


1966 1965 
balances bepinming Olsyeal ss yee on Ganeae ee te $18,423 $17,483 
INGLANCOMOMORENe Year ses: occ, hikes a ohne tee eee = 535 940 
Balancer end: ol yeatuc <¢ rar Acces 3. eee eae $18,958 $18,423 
STATEMENT OF RESERVE FOR LOSSES 
Year ended September 30, 1966 ($000) 
Balances bevinningoliyeat. nian oe nek a are eae $5,250 
Add: 

Recovery of amounts previously written off......... SanrOo 
Provision for bad and doubtful debts for the year ended 
September 3041906 un aie arrh mosey ed ake 1,393 1,458 
$ 6,708 
esse 
Bagrde DIS Written OM « aaiiicat mince Asati a caacu eee 458 
Balanvoerendror vent sc cist. ania eats hoe ike an eee $ 6,250 


Kelod inpusTRiAL 
DEVELOPMENT BANK 


STATEMENT OF ASSETS AND LIABILITIES 


ASSETS 1966 1965 
CaS ie eter mee ie eeu er Ne arnt Senki is a, sco ae aa $ 33,816 $ 106,846 
WOATIS ANCEINLVESTINGN Sear ea bee tenn at cas Foes ay cee 298,107,126 255,145,386 
ACOTUCCTINICTESE etn acute Ahn ea cd re vince aes aN oe aI 1,473,227 1,254,086 
Property held for sale (including agreements for sale)...... 868,745 579,054 
Liability of others on guarantees and underwriting agreements 
(ASI PE CONUS) sis xt reece eee ete re eam es ernie enna 30,475 17,975 
Debenture discount and premium less amortization........ 3,988,149 4,422,816 
OTMET ASSEES mie tere i cea th he a ee kt carseat or te cpr ee or 611,672 504,398 
$305,113,210 $262,030,561 


NOTE: Amounts not disbursed at September 30, 1966 on loans and 
investments authorized, $52,448,394 (1965, $42,590,873) 


L. RASMINSKY 


PRESIDENT 


A. J. NORTON 


CHIEF ACCOUNTANT 
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PAT SEPTEMBER 30, 1966 (it comparative figures for 1965) 


LIABILITIES 


WSOC cs OULSLANGING Aenea re ss, bee ait ony, et 
PROCLUCTAINECTES( ON GC DEN (ULES ogra ns sista gees eid, et soe 
Liabilities under guarantees and underwriting agreements. .. 


COUN COMI OtleS Seas ota ek Gok eee Baws nee POG eo a 


Capital: 
Capital stock — authorized 500,000 shares par value $100 
each; issued and outstanding — 1966, 410,000 shares — 
BODO OOS ATES hte vere vw Gos «kata anes ahi ee eee eee 


RRGCCEV CS INC eager ate CURE tn, Me ate Whe We ote e oe ee, 


AUDITORS’ REPORT 


1966 


$232,800,000 


5,663,500 
30,475 
411,659 
6,250,000 


41,000,000 
139575910 


owe eyeer ls 


$305,113,210 


1965 


$195,400,000 


4,438,500 
Wipe we) 
500,990 
5,250,000 


38,000,000 
18,423,096 


56,423,096 


$262,030,561 


We have made an examination of the statement of assets and liabilities of the Industrial Develop- 
ment Bank as at September 30, 1966 and have received all the information and explanations 


of the bank. 


H. MARCEL CARON, C.A. 
of Clarkson, Gordon & Cie 


Ottawa, October 18, 1966 


we have required. We report that in our opinion it correctly sets forth the position of the bank 
as at September 30, 1966 according to the best of our information and as shown by the books 


T. A. M. HUTCHISON, F.C.A. 


of Peat, Marwick, Mitchell & Co. 


Pressing department 
of a dry cleaning plant. Modern motel in Western Canada. 


AREBRED 


Z 


Joes 
— 


BEN. ye 
OSD 


Earth moving equipment forming walls 
for a water control project. 


zast coast lobster pound. 
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BOARD OF DIRECTORS 


*L. Rasminsky, C.B.E. Ottawa, Ont. 
*J. R. Beattie Ottawa, Ont. 
A. I. Barrow, C.A., R.LA. Halifax, N.S. 
RB bryce Ottawa, Ont. 
A. J. E. Child Calgary, Alta. 
Sls Green Charlottetown, P.E.I. 
S. Kanee Winnipeg, Man. 
P. H. Lavoie Montreal, Que. 
A. J. MacIntosh, Q.c. Toronto, Ont. 
*W. A. Mackintosh Kingston, Ont. 
Teg Pattick: (Ck Calgary, Alta. 
EJs. Ryan, 0:c. St. John’s, Nfld. 
W. F. Ryan, Q.c. Fredericton, N.B. 
*J. Taschereau Quebec, Que. 
A. Walton Vancouver, B.C. 
*J. H. Warren Ottawa, Ont. 


* Member of the Executive Committee 
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OFFICERS 


Rrestdentew mine sai. 2a Le RASMINSKY, C.B.E- 

General Manager. . .A. N. H. James. . . Montreal 
Deputy General Manager pa Sy Gah CHENG eck he | Men mera 5 ee Montreal 
Assistant General Manager. . .C. E. DeAthe. . Montreal 
Assistant General Manager. . . .H. J. C. Russell. . Montreal 
Assistant General Manager, Atlantic Region . .H. R. Stoker . Halifax 
Assistant General Manager, Quebec Region .Lucien Viau . .Montreal 
Assistant General Manager, Central Region aWeaiC Stuart; . Toronto 
Assistant General Manager, Western Region . oO. Ingram 5 Winnipeg 
pecrctary.. ._« .L. F. Mundy . Ottawa 
Deputy Secretary . (PP. Do Smith Ottawa 
Chief Accountant . .A. J. Norton. . Ottawa 
Internal Auditor -E. Metcalfe. —. Ottawa 
Superintendent of Credits . Aa Ro EIOts, . .Montreal 
Administrative Assistant . .P. F. Limoges . Montreal 
Controller . . .A. Mackay. . Montreal 
Assistant Controller. ona beReady., . .Montreal 
General Solicitor . .H. M. Scott . Montreal 
Associate General Solicitor. .G. Bousquet, Q.c. . Montreal 
Chief, Insurance Department. . .W.L. Mundy. . .Montreal 
Chief, Loan Accounting Department .H. Duncan. . Montreal 
Deputy Secretary . eel Stunts . .Montreal 
Personnel Officer . te CSCO: . Montreal 
Information Officer . vad W wolvers . Montreal 
Engineering Adviser. Be O. Beron: . Montreal 

Roe buctad) . Montreal 


Special Assistant . 


2 
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OFF ICERS (continued) 


REGIONAL AND BRANCH OFFICES 


ATLANTIC REGION 


Regional Office 
St. John’s 
Halifax 

Saint John 
Moncton 


QUEBEC REGION 


Regional Office 
Rimouski 
Quebec 


Trois-Riviéres 
Montreal (North) 


Montreal (South) 


Assistant General Manager: 
H. R. Stoker 

Supervisor: K. A. Powers 
Manager: G. J. Hiltz 
Manager: J. G. Kenna 
Manager: R. L. McLean 
Manager: G. W. Madore 


Assistant General Manager: 
Lucien Viau 

Supervisor: J. E. Nordin 
Manager: J. Y. Bernier 
Manager: G. L. Vézina 
Assistant Manager: R. L. Fiset 
Manager: J. Y. Milette 
Manager: I. M. Wills 

Assistant Manager: J. Clermont 
Manager: J. J. G. Bourbonniére 


Assistant Managers: 
Re-V Crankey. 4G. eagace 


Sherbrooke (Sub-Branch to Montreal (South)) 


Ottawa 


CENTRAL REGION 


Regional Office 


Metropolitan Toronto 


Mid-Ontario 


Manager: C. C. Pineau 


Assistant General Manager: 
W. C. Stuart 
Supervisor: E. A. Bell 


Assistant Supervisor: K. K. Hay-Roe 


Manager: L. F. Smith 
Assistant Managers: 

J. A. Robson, L. E. Crowley 
Manager: I. D. MacLaren 
Assistant Manager: J. O. Skerry 


1583 Hollis Street, Halifax 


1583 Hollis Street, Halifax 
85 Elizabeth Avenue 

1583 Hollis Street 

75 Prince William Street 
236 St. George Street 


901 Victoria Square, Montreal 


901 Victoria Square, Montreal 
133 St. Germain Street 
925 Chemin St. Louis 


550 Bonaventure Street 


110 Cremazie Boulevard West, Montreal 


901 Victoria Square, Montreal 


31 King Street West 
350 King Edward Avenue 


250 University Avenue, Toronto 
250 University Avenue, Toronto 


250 University Avenue, Toronto 


250 University Avenue, Toronto 


OFF ICERS (continued) 


CENTRAL REGION (continued) 


Hamilton Manager: R. K. Suutari 
Assistant Manager: E. A. Duddle 

Kitchener-Waterloo Manager: J. B. S. Oldaker 

London Manager: R. T. Mactavish 

Windsor Manager: J. G. Wilson 

Sudbury Manager: N. J. Weedmark 

Lakehead Manager: J. T. Horne 


WESTERN REGION Assistant General Manager: 
J. C. Ingram 


Prairie Provinces and Northwest Territories 


Regional Office Supervisor: R. H. Wheeler 
Winnipeg Manager: H. W. Baker 

Assistant Manager: M. D. Rudkin 
Regina Manager: M. T. Collins 
Saskatoon Manager: H. D. Ramsey 
Calgary Manager: F. G. Stewart 


Assistant Manager: D. B. Anderson 


Edmonton Manager: C. R. T. Bingley 
Assistant Manager: T. F. Ching 


British Columbia and Yukon Territory 


Regional Office Supervisor: J. E. Millard 
Assistant Supervisor: O. H. Morgan 


Kelowna Manager: C. V. Spielman 
Prince George Manager: R. B. Thomas 
Vancouver Manager: W. H. Jay 


Assistant Manager: R. P. Dohan 
Victoria Manager: D. A. Kerley 


36 James Street South 


Waterloo Square Building, Waterloo 
291 Dundas Street 

267 Pelissier Street 

96 Larch Street 

106 Centennial Square, Fort William 


287 Broadway, Winnipeg 


287 Broadway, Winnipeg 
360 Broadway 


2220-12th Avenue 
406-—2Ist Street, East 
320 Seventh Avenue, S.W. 


601 Chancery Hall 


900 West Hastings Street, Vancouver 


22A The Mall, Shops Capri 
1320 Fifth Avenue 
900 West Hastings Street 


702 Fort Street 
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dbl IDUSTRIAL 
DEVELOP ENT BANK 


Report of the President and 
statement of accounts 
fiscal year 


idb INDUSTRIAL 
DEVELOPMENT BANK 


Head Office Ottawa 


December 6th, 1967 


The Hon. Mitchell Sharp, P.c., 
Minister of Finance, 
Ottawa, Ontario. 


Dear Sir, 


In accordance with the provisions of the Industrial Development Bank Act, 
I enclose my report for the fiscal year ending September 30th, 1967, and a state- 
ment of the Bank’s accounts for this period which is signed and certified in the 
prescribed manner. 


Yours very truly, 


President 


ay 
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Women’s wear boutique. 


Manufacturing skis. 


Machining industrial valves. 


The photographs in this report illustrate the activities and 
facilities of some of the customers of the Industrial Develop- 
ment Bank who have obtained IDB financing to help start, 
: modernize or expand their enterprises. 


As the Bank extends financial assistance to almost every type 
of small and medium-size business in Canada, its customers are 
engaged in producing a wide variety of goods and providing 
services of many different kinds in all parts of the country. 


Highlights 


Amount of loans at September 30, 1967: 
(millions of dollars) 


ES ENC a aa $332.4 
Wndisburséd 2nicn ./: cae ap A 
$387.5 


Number of customers at fiscal year-end: 


Piscabe 1964 . Gules ocean ae 6,027 
Roe Le eRe ce ks ey 6,961 
pel OGG). sin t ee ee caren ae 7,868 
Th RAO T Goku, ia oe ct eee eee ee Ne 8,593 
Number of loans approved in fiscal year: 
Fiscal 1964.00 "22a, Sees 2,083 
S  ADGS =. 0 seek siete nee oe 2,209 
T PRLS C65 ochre pis teas eee 2,334 
PN LQG oo ee inks eee oe 2,168 


Amount of loans approved in fiscal year: 
(millions of dollars) 


Fiscal 1964.9. Sey, eee $ 88.1 
Se WTO vac tie Seo Se eee 96.1 
0 OGG AR. Sac ieee eeerttet 122.6 


idb INDUSTRIAL 
DEVELOPMENT BANK 


Annual report of the President — 1967 


The Industrial Development Bank completed its twenty-third year of operations 
on September 30th, 1967. The Bank was created by Act of Parliament in 1944 to be a 
source of term financing for Canadian businesses which are unable to obtain funds 
from other sources on reasonable terms and conditions. In this role of supplementing 
the activities of other lenders in extending capital loans, the Bank gives particular 
consideration to the financing problems of smaller enterprises. 

By the end of the last fiscal year, the Bank had authorized nearly 19,000 loans 
totalling over $960 million to Canadian businesses. Of this number approximately 
68% were authorized in the last six fiscal years. This reflects the increased lending 
activity of the Bank which followed the amendment to the Act in July 1961 enlarging 
the scope of IDB operations to include virtually every kind of business enterprise. 

In the fiscal year ended September 30th, 1967, the Bank authorized 2,168 loans, 
totalling $113.1 million, compared with 2,334 loans, totalling $122.6 million, in 
fiscal 1966. 

The average size of loan approved in fiscal 1967 was $52,000, slightly lower than 
the previous year. Of the loans approved last year 45% were for amounts of $25,000 
or less, and 91% were for amounts of $100,000 or less. The marked concentration 
of loans in amounts of $100,000 or less, and the relatively small average size of loan, 
reflect the special attention given to financing proposals from small businesses. A 
detailed classification of loan approvals by size appears on pages 12 and 13. 

At September 30th last, the Bank had some 8,600 customers on its books, with 
loans outstanding or in course of disbursement totalling over $387 million. The 
distribution of these loans by provinces appears on page 15. 


Types of business 


A detailed classification of loan approvals by type of business appears on 
pages 16 and 17. The condensed classification given below for the past three 
fiscal years indicates that the proportion of the total number and amount of 
loans made to borrowers in the principal areas of business activity has remained 
fairly constant from year to year. 


Fiscal 1965 Fiscal 1966 Fiscal 1967 

No. Amount No. Amount No. Amount 
Manufacturing. 2. Fes. nese 36% 471% 36% 48% 32% 36% 
Transportation and Storage.... 6 a 4 5 5 1p 
GOnSiTUCHION A eee oe ee ee 6 5 6 5 6 4 
PROFICUIEUEO 2! os ee ulettarasen ee aoe 9 7 8 ) 8 6 
Wholesale and Retail Trade.... 23 16 23 18 23 19 
OUrist. INCUSITY..2 ne ete 11 9 LD 10 13 11 
OC e Re res a UN eee 9 9 ili 9 13 12 


100% 100% 100% 100% 100% 100% 


Customers’ programmes 


In fiscal 1967, IDB loans amounting to $113 million assisted in financing 
programmes totalling $167 million undertaken by customers. As in previous 
years, these programmes had as their principal purpose the acquisition of fixed 
assets of all kinds. A comparison for the past three fiscal years of the purposes 
to which these programmes were directed is shown below: 


Fiscal 1965 Fiscal 1966 Fiscal 1967 


Land’and buildings: 7... 2.45 acento ee ee 39% 46% 47% 


Machinery and equipment... 7.4... sae 32 31 32 
Increasetin working capitalise. die ee 13 10 2 
Refinancing of mortgages, liens, etc............ 9 i 8 
Changes ofownership...2..4.45.00 ae ee 5 4 3 
All-other programmes. <, --5 5.05 c eee 2 2 1 
100% 100% 100% 


The IDB’s share in the total financing involved in these programmes was 
somewhat less than in recent years: 


Fiscal 1965 Fiscal 1966 Fiscal 1967 


Finishing seal skin boots. 


ps 
PAQy 


Zs nc 
cape 


Manufacturing aluminum extrusions. 


Making men’s trousers. 


Automobile service centre. 


Organization 


Toward the close of the 1966 fiscal year, a major administrative decentraliza- 
tion of the Bank was undertaken with a view to providing better service to the 
public and enabling the Bank to maintain closer contact with regional develop- 
ments. As a result in part of this reorganization, the decision with regard to 
90% of the number of loans approved last year was taken at local branches or 
regional offices; the comparable figure in the preceding year was 80%. The 
reorganization has also produced significant benefits in respect of internal 
procedures and in service to customers. 

The number of branches, 28 in all, remains unchanged from the previous 
fiscal year-end. The branches are listed, together with the regional offices, on 
pages 26 and 27. 

During the year the IDB has continued to place great emphasis on ensuring 
that its facilities are known and readily available to businessmen in all parts of 
Canada, including centres of relatively small size and those located in more 
remote areas such as the far North. In such areas pronounced difficulties are 
frequently encountered in obtaining suitable term financing, even though the 
applicant business may be creditworthy and the loan purpose sound. 

Officers from IDB branches carry out periodic visits, advertised in advance, 
to centres in the general area served by the branch. In fiscal 1967, 696 visits were 
made to 283 localities. In the past three years there has been a more than 
threefold increase in the number of such visits undertaken by branch offices. 
They are publicized in advance in local newspapers and other media and have 
been found not only to result in a substantial number of specific enquiries 
regarding possible financial assistance to local businesses, but also to constitute 
an effective way of making the Bank’s services better known to the local business 
community in general. In addition to these visits and the Bank’s regular adver- 
tising in newspapers and trade and professional journals, representatives of the 
Bank take advantage of opportunities to address gatherings of professional and 
business men to describe the activities of the Bank. In fiscal 1967, IDB officers 
made addresses or appeared in panel discussions on some 72 occasions. 


Financial statements 


The statements of income and expense and the year-end balance sheets for 
the fiscal years 1966 and 1967 appear on pages 18, 20 and 21. 

Loan disbursements in fiscal 1967 totalled $96.3 million compared with $98 
million in the previous year. Repayments amounted to $60.5 million, up $5.7 
million over fiscal 1966. Debentures were sold in the amount of $29.7 million 
and $3 million was raised from the issue of share capital. 

In accordance with the Industrial Development Bank Act, the additional 
share capital was subscribed by the Bank of Canada which also purchased all 
debentures issued during the year. 

Income at $23.4 million was 18.6% higher than in the previous year, the cost 


Ocean bulk cargo terminal. 


Staff 


of debentures rose by 21% and operating expenses increased by 10%. Net 
income before provision for losses was $2.5 million compared with $1.9 million 
in fiscal 1966. The prevailing general level of interest rates is reflected in the 
increased cost of debentures and in the IDB’s minimum lending rate which was 
raised to 714% in fiscal 1966, with higher interest rates being applied to larger 
loans. 


Income and expense are shown below for the past five years calculated as 
percentages of loans and investments outstanding during the year in question: 


Fiscal Fiscal Fiscal Fiscal Fiscal 

1963 1964 1965 1966 1967 
TACOMe LS. Bene hoc vt ee 6.797; 6.95% TOT. “TAS aw eee 
Operating COSstsi. 5 2an 1 Pa eee eee 2.50 Zao 2.19 Ze Dae 
Cost of debentures oe5 gen eee 3.53 3.74 3.95 4.16 4.38 
Net income before provision for losses. . 716 .88 93 .70 .80 


A statement of income and expense for fiscal 1967 together with compara- 
tive figures for previous years is given in the summary of operations on pages 
28 and 29. 

Bad debts totalling $670,687 were written off out of the Reserve for Losses 
during the year, while $30,059 previously written off was recovered. The sum of 
$1,890,628 was appropriated from income to the Reserve for Losses, which 
stood at $7,500,000 at the year end, representing 1.939% of the $388.6 million 
of loans and investments outstanding or committed. 

As the IDB Act provides, the net income for 1967 of $634,675 remaining after 
provision for bad and doubtful debts was added to the Reserve Fund, raising 
it to $19,592,251. 


During the year, the General Manager was granted temporary leave of 
absence to head a mission sponsored by the United Nations Development 
Programme to study the possibility of establishing a regional financial institu- 
tion to assist in the economic development of the Caribbean area. This is the 
second occasion on which the services of the General Manager have been made 
available to prepare studies of this nature for the benefit of other countries. The 
IDB has also continued to co-operate in assisting the development of similar 
institutions elsewhere, particularly in a number of the newly industrializing 
countries, by receiving trainees and observers from sister organizations in more 
than twenty countries. 

The growth of business required some additions to the staff which numbered 
619 at the end of the fiscal year compared with 606 at the previous fiscal year-end. 

I wish to record once again my appreciation of the high standard of perform- 
ance maintained by the staff of the Bank. The ability of the Bank to carry out 
effectively the functions and responsibilities assigned to it by Parliament rests, 
to a large degree, on the calibre and experience of its staff and the diligence and 
judgment they exercise in carrying out their duties. 


Modern restaurant. 


Drilling for oil. 


Roasting coffee. 


idb INDUSTRIAL 
DEVELOPMENT BANK 


Loan approvals During fiscal years ending September 30 


CLASSIFICATION BY NEW OR EXISTING BORROWERS: 


NUMBER 
1962 1963 1964 1965 
To New Borrowerscfito.ks onc ladodee mars te ees. vases 1,730 1,532 1,514 1,602 
POUBRISUG- BOTTOWEIS Shan \c5 «Saar ew ate iowes oie re a etora ee 555 454 569 607 
d Wopesl Beek Ae Saas Set Ry Eaters o> A shay a MMR NED SS AEC er oN ns 2,085 1,986 2,083 2,209 
CLASSIFICATION BY SIZE: 
Se ed. OOOVOreSS ine aieey. Ses Acie rees ce eR en 2, 100 86 76 
Over 5000 tor 25,000. ..o, ck oe se es ee 985 993 1,054 1,072 
Over. °25,000 to: 50,000)0 350. Re Aa ee a 526 476 519 565 
Over? “50,000: to: 100,000). o.55:2 Scere cae aes ee ee ee 340 303 289 378 
Over* 100,000:10°200,000). 5.06.5. cee i ee eee ee 121 84 96 81 
Total up to:$200,000. «:.. fete ee eee 2,044 1,956 2,044 2,172 
Over4r $200,000: an. Akk ass a: RA ee Sees pee ek eee 41 30 39 37 
Totalic oiccs nioilecd egies d ee See eee 2,085 1,986 2,083 2,209 
Avetage SIZOi5oc 5 (ana obs ans bee ee ‘al 
CLASSIFICATION BY PROVINCE: 
Newfoundland o 2.5.5 65 05 cs 0s 3 aoe Oe epee ee ee 60 52 60 46 
Prince Edward Islands. \........) Sg ee ee 16 1 4 7 
Nova: Scotiaiennc 2055. e:sccieloa sta dC er erar 61 47 62 51 
New. Brunswick: 5. 0). 2 <s 6. «<0 a Oe ee 89 70 2 62 
QUIEDEC iiss oes ea lelles hw cha a: ulin one vaRRe eet ereiee eee onion ot sae ea 423 396 440 485 
ONtATIO 2 ica ooo 6 acd evn taucale ona be er eer re 810 675 674 684 
Manitoba. cos sees «dase whe > eee Re eee 142 158 152 165 
Saskatchewanein. fa5 554.6 cis ssc, oe en, 86 719 22 153 
Albetta.. css. ac eivn stokes Dee ee 217 306 282 256 
British Columbia. 20. 2y <:<-ci5 0c 4 cee ee ee ee 170 181 230 293 
Yukon ios eo Silene eles ee ee ee ee 6 3 Ps 4 
NW, Territories: .... 5. cso on oe eee 5 7 3 3 
Totaly 5 cscies nls Vu.c5 as 2c oe ee eee 2,085 1,986 2,083 2,209 


12 


AMOUNT (S000) - 
= 1966 1967 1962 1963 1964 1965 1966 1967 


1,642 1,560 75,922 61,020 62,964 69,936 90,968 80,480 
B 692 608 16,059 18,791 25,184 26,210 31.679 32,652 
2,334 2,168 91,981 79,811 88,148 96,146 122,647 113,132 
| valet y 
. 70 56 304 431 363 306 287 237 
988 928 15,278 15,113 16,503 17,011 15,572 15,337 
® 609 580 20,414 18,324 19.778 21.782 23°422 22065 
449 407 25,289 22.737 21.571 28214 33.210 29.478 
159 145 17.797 12.249 13,666 11,948 23'783 20,856 
| 2,275 2,116 79,082 68,854 71,881 79,261 96,274 87,973 
|” 59 52 12899 10.957 16,267 16,885 26,373 25,159 
2,334 2,168 91,981 79,811 88,148 96,146 122,647 113,132 
| 4A 40 42 44 53 52 
| 
a 
645 31 1,628 1,531 1,982 1,588 1,508 1,092 
» 10 8 403 305 61 278 373 515 
| 56 45 2,840 1,881 2,122 2,356 2,375 1,516 
e 59 60 2'491 2276 1.747 1794 2719 3,084 
| 450 404 24,340 22535 24.994 25,479 31.935 20,780 
752 824 33.686 27,887 28112 30,123 42'646 39.006 
144 83 Sei 5.525 5.784 5,855 6,329 3873 
150 111 2'938 2'404 3'801 4742 6.447 4962 
300 257 8.041 8388 8.786 8.980 10,908 17,013 
| 358 330 8.645 6.727 10,569 14,692 16,907 19,914 
2 7 212 37 120 184 136 896 
8 8 380 315 70 75 364 481 


2,334 2,168 91,981 79,811 88,148 96,146 122,647 113,132 


NUMBER 


MILLIONS OF DOLLARS 


LOAN APPROVALS 
During Fiscal Years 
Ending September 30 


a anc 

(left-hand scale) 
NUMBER 
(right-hand scale) 


= 


67 


MILLIONS OF DOLLARS NUMBER 


LOANS ON THE BOOKS 
As at Fiscal Year End 
September 30 


AMOUNT OUTSTANDING 
OR COMMITTED 
(left-hand scale) 


NUMBER OF 
nes CUSTOMERS 
(right-hand scale) 


Provineial distribution of loans 


Accounts on Books at 
September 30, 1967 


Total Authorizations 
November 1, 1944 to 
September 30, 1967 


Amounts 
Bip ee of Commie epi 
($000) 
INEPT Dies | Ea ve RA ene eC Rak PR nL 5. ea 193 6,088 276 
PrIpcereCWarG ISIANG cc ti.) A ee ee ek Lesa ne dhs 30 974 65 
NON AR SCOURS eye hao Sil se BO DARE, Se ote DEED: 203 8,240 311 
BN Om ESTARTIS OG Kote: ott) a oe ao Se fe naus kak eon os Rok 264 9,699 482 
OOS eee Me So A Aso Serko A pup nliodi aie 1,736 99,864 2,873 
LATO I ee SO Te cs Sey ea ne eke sce 2,919 128,736 4,763 
NY DOURTUIO. SEL. 5 REA a raeeey 5 tangs one i a 581 19,939 942 
SAS CCW ATL. sic fe ee eee) see Gels a Wale’ p's eee a 499 16,742 122 
PND S UE Goat 0 REN Eas RAIS 0 tka ty An 1,052 40,537 1,664 
SI ACRE O UTR er er te Pe ois 65,006. 0 at «ays eh aoe So VOI? 54,363 1,866 
WOCLECOLDE, on feat arg Peas Ato. can oe Ae a Seer 18 1,316 29 
PMV RPL CULIEOLICS coord ee To vis vic 6 415 Gare «wera oa tak 21 968 34 
BBC al Ont ee re AEBS cy ch SBIR. 5.8 Blan 8,593 387,466 14,087 
e ° 

Summary statistics of loans 
For fiscal years ending September 30 

(Millions of dollars) 1962 1963 1964 1965 1966 
Amounts Drawn Down by Borrowers.............0.000005 74.3 74.0 69.6 80.8 
IODA aICIACS OVE DOLCOWEIS. Mn ATs dic aes Heads ae nbs 32.6 Sah 2 46.0 49.8 
Amounts Written Off (net) 

PETC <. -\ PANS ROMA E ALy shalt Qe Se ne er BD Al 4 

WANES carl cass Atte: SORA, reece BRR "Gircaye CR CRC Ro RPS tes ae (.2) 
Increase in- Amounts Outstandgding? + <6. ..46. 006s caer na ees 41.5 35.7 23.4 30.6 
AIMOUNISEO Ulstandingra tay cal-ndmnanan ance arene ee 164.6 200.3 22551) PsA 3} 
Amounts Not Yet Disbursed at Year-End 

OUP ANS  NMONIZER nce MeN: ficients ke ae ee ae 39.0 3% 3907 42.6 
Amounts Outstanding Plus Undisbursed at Year-End....... 203.6 232.1 263.4 296.9 
Number of Customers on the Books at Year-End.......... 4,083 5,104 6,027 6,961 7,868 
Average Amount Outstanding Plus Undisbursed per 

Customer (rnousands Of Dollars). ac ou bana aes oa wes 50 45 44 43 


Amounts 
($000) 
12,348 

7,906 
22,055 
25,218 

258,849 
313,896 
53,780 
38,059 
89,628 
135,680 
1,964 
2,849 


967,252 


idb INDUSTRIAL 
DEVELOPMENT BANK 


Classification of loan approvals by type of business 


. 


. 
NUMBER 

1962 1963 1964 1965 | 
Manufacturing: oe — ——. —— 
Foods and Beveragesnc sch) patch ee enter me an Geen 163 159 149 151 
MOBACCO MIG MO DACCOs EEOCUCIS=snrenci tetera ree certo Ae ne Ss 1 
RUDDER Products <o-. tA SRS 22s ie eee. ROT a a al ic Sateen ec 1 6 5 4 
Rea thert PEOOCIS aires faanare n ehinte cs shee Se ae ne eee ee ee 6 6 14 18 
Pextiie: Products (except Clothe)... severe sats ee eerie oH) 26 19 Pas, 
Clothing Clextiles-and Pur), fore wo cae oe ie Rie ca aes 53 45 38 49 
IW OOUSRrOGUICESER Merenerctr sac eee eee te ear Pe: nthe aaer eS nice ore eat 130 eZ 115 119 
Paper, ProguctScine udin Ss PUID) sissies ce i ee ae ee 11 18 15 13 
PYinting anid Av Mieds TNGUStrIES a ong cas certs eee Hee eg ee 64 46 47 56 
Iron and Steel Products (including Machinery and Equipment)..... 164 165 183 193 
PBYanSUOlMAtION EGUIDINENL, ..6e oe nie ees elie ees SY ene ete 16 23 24 20 
INODsRerrOus wvietal PEOGUCISs 2 oc. 50.1. 6 oe oes ee sere re Ee 3 of 2 8 
Blecuical Apparatus atid Supplies..4.25) taeire mene seco nee 25 13 16 19 
Mans Metalic Mineral Productsets) 7 ce oe © a ee ore ee ee 66 54 47 48 
ProOGuctsiOlsbetroleuinrands © Oa leer ene ene eet eee 3 ae 3 Zi 
CONCMUICAMPTOGUCTS <<a cc aang arory de core ene hs Geman oa eee My 26 9 22 
Miscellaneous Manufacturing Industries. ........06...62ss0080ss es 46 aif 47 53 
COMmimercial Airaper VICES ossicles os eine S 5 aca 2 iene nn ee 20 2 is 23 
Warenousing (including; Retriseration)......u4 225 5.6. ++ eee: 12 12 9 9 
Ofher Transportation and storage. <. «.). wadreaencn 13 mene aero 88 91 67 93 
BlectriceROwera Gas. Watere UItiCSze ete waar ere eee ee ere 2 je 4 3 

Mines Ginck Milling); Quarries On Wells. . 2 2 the. .ccceok cee es 29 16 17 25a 
CC ONSITUCTION.. © Sie 2: te Uh ate SIRT, x eee «Fa Gaels eae Sa ee 159 123 7, 132 
IngustrialBuildings 55 oc eee. ihe es cc eee es Gio ee ee 38 35 37 36 
Personal Services * \ aciciok tone vee sie 2 eae en Siar e Lk meee 14 24 11 7 
OLESILy Bitte ha cen Savoring c cle ane dato ibaa ios asta iauee eer: ek ee eee 9 6 qd 4 
Wholesale Trade. score: stb seved cst) cng wie hie ald 3 oe 153 120 151 196 
PROLAN TL TAGG ss: cece eG ae eine ee eA oy ae atone eo 239 225 291 319 
Education and Hedlth Services ise sac hii sien ee ee ee re 18 10 7 9 
Recreation Services tie... 4 ce che henc ie no is ce ee Sy 33 44 29 
pervices to. Business Management. x... J... .<cm mere eee en 24 21 13 16 
Miscellaneous Services... i. Qiace< £2. c eer ee ie ree ee 34 39 43 43 
PASTICUITUTE: ed 5 S26 Moses Gdcsiotoneres 2 ee eee een oe 106 175 201 205 
Fishing and Trapping «6 oxic <...s se ceiage Sete c eee ee ee eee a 1 6 a 6 
COMIMNUINICATIONS a a4 5 20.55 yO ee ee ne ree ees 14 ll 16 9 
Laundries; Cleaners and Pressersi2/-- 2... «see ee ee eee 52 45 3 39 
Restaurants ancd):Other Batine Places. 2.5 cca. a ae en ee ae eee 59 64 82 76 

Hotels, “Motels and: Other Lodeings. 2... et eed ee 145 27, 145 104 — 
Theatres, Bowling Alleys. Billiard. Halls) ee nee ee By 28 16 25 
(Enterprises engaged in more than one type of business are classified 2,085 1,986 2,083 2,209 


according to major activity.) 


uring fiscal years ending September 30 


AMOUNT ($000) 


1966 1967 1962 1963 1964 1965 1966 1967 

153 124 6,849 7,400 8,974 8,655 10,787 7,366 

1 a As a autre 74 50 er 

13 5 Dd 162 233 192 971 252 

wd 13 463 372 434 644 793 O07 

Z 24 2y23 1,695 1,610 4,457 2,176 Lida 

a5 25 2,934 1,446 1,919 2,102 2,158 2427 

147 102 7,542 6,281 5,954 6,321 11,653 7,078 

14 Ze 407 1,430 758 1,454 1,837 1,516 

70 48 2,058 2,082 2,290 1,788 3,888 2,636 

207 170 6,701 T5992 12,434 9,694 14,095 9,282 

| OB! 648 847 737 844 1,063 215 

$j 7 93 296 407 318 800 841 

15 17 1,860 566 1,240 1,200 918 1,687 

43 34 3,097 2,248 2,625 3,332 3,788 1,361 

- 2 152 ee 169 60 ep) 152 

18 19 1,059 Loz OG | 804 677 745 

| 57 48 1,569 2,326 2,035 2,894 IE 1,954 
| 16 par) 1,497 384 993 845 1,903 6,040 
| 8 10 745 1,274 439 Sy A 472 916 
| 76 63 4,579 4,690 4,078 5,506 3.130 6,255 
3 7 80 63 19 70 43 154 

25 18 1,668 550 1,053 102 1,986 1129 

144 130 6,649 3,814 4,004 4,566 5,826 5,002 

ao 76 1,695 1,492 1,394 1,818 2,786 4,328 

| 15 23 309 486 516 362 446 706 
| 8 16 612 qi 147 176 336 661 
: 197 160 5,908 4,431 3,509 6,816 9,498 8,174 
| 338 344 6,868 6,134 7,744 8,989 12,202 13,555 
| 14 20 463 181 100 696 984 1,189 
34 31 2,134 1,668 1,929 1,031 1,639 1,504 
24 30 621 631 307 498 881 686 

43 45 1,156 913 1,061 1,164 1,480 2,104 

| 185 169 4,127 4,809 5,892 7,118 6,876 6,121 
3 é| 8 455 166 350 65 143 
ij 18 17 820 376 ais 468 890 1,075 
41 32 1932 1,220 1,564 1,374 1,223 1,059 
| 95 91 2,110 1,890 2,627 2,093 3,506 3,304 
130 147 8,470 6,460 3,307 4,810 6,728 7,019 

16 15 13720 1,085 628 940 560 842 


2,334 2,168 91,981 79,811 88,148 96,146 122,647 13,132 


idb INDUSTRIAL 
DEVELOPMENT BANK 


Ineome and Expense eo weenilal Secienber 3021067 


(with comparative figures for 1966) 


($000) ($000) 
INCOME 1967 1966 
DELETES, easy eliccctane Olt a UG ee hats eo eT en nL et $22,849 $19,285 
Prout onsale ominvestments enc 0c eee ee 74 3 
SULLY FeSO Ske ON cll, Ee ee ee 520 487 
$23,446 $19,775 
EXPENSE 7 
Salaniest) cats. peta) 2 ene oe 8 hl eel a as baer cee $ 4,758 $ 4,187 
Pension fund, unemployment insurance and group insurance. . 452 540 
Mihenrsiart Expenses). o 0 5 ke ea aA lcs 0s eee ae eee 90 67 
Investigation and. supervision expenses .... 2.422 a-a0.4 eae 99 96 
PPravel-and: transter CX penses sre aek see eee arc a 243 235 
Rental and other costs — leased premises................... 643 apy 
Depreciation: onequipment stan, .-.- spe ee ee 88 80 
ANGVERUISID DS 77 yc ahs tel ele iene ane cl os sos ne a 99 96 
Otherpublicnntormation (as. a7. uae eee ees 76 70 
Terephonevand telegrams 2) 22 42. cman rare eee 156 148 
Ofice: suppliestand expenses. 77. ae ee ee ee 224 216 
PDITECLOES BICES cu eck oN al reed. ha eee a 11 18) 
MUGILOLS (Tees and CxXPenses etn. aoe eee eee err oe. 18 18 
AlPother operating expenses 2 yas cee ee ee ee a 89 72 
Total Operatin’ ExPCnses mecciuc: ar en ee ee rotten cane $ 7,046 $ 6,390 
Interest on debentures (including amortization of discount and 
PRCT IND) 6 ae Ae dc ree oe eee htc nat ee hee ee 13,875 11,457 
Provision for lossess.22..% s.2 sea een eee ee 1,891 1,393 | 
) 
$22,812 $19,240 | 


Net income transferred to reserve fund..................... $ 634 S$. 9a55) 


(1) The number of staff averaged 624 in 1967 and 590 in 1966. 
(2) Includes overtime pay, medical services and cafeteria expense. 


(3) Includes printing of Annual Report and of booklet ‘‘A Source of Financing for Canadian Business’, etc. 


Reserves 


STATEMENT OF RESERVE FUND 


Year ended September 30, 1967 ($000) ($000) 
(with comparative figures for 1966) 


1967 1966 
Balance. be Pim d Ol veal vas. re oi eae vee 5s SE $18,958 $18,423 
IN EEC OMOMOTMINE Veale vung 4d hc tg sie aor ee eels Annee 634 aR 
PAC es ONO TOlaved har ams oy, en a he Se idee Pie Wet Ay Sch $19,592 $18,958 
STATEMENT OF RESERVE FOR LOSSES 
Year ended September 30, 1967 ($000) 
De AAance VOCUS (Ol Veana ts emo kl ee ees atts abe cae $ 6,250 
Add: 
Recovery of amounts previously written off.............. $ 30 
Provision for bad and doubtful debts for the year ended 
SepLem pen. SOM196 71. ark ont sles dele Wish etl eens 1,891 1,921 
$ 8,171 
Less 
Bad Gents ari enon. we ee oe ees co ee inaennhiee 671 
Balance endrorveale na acter ac: Nose mals pol ais. Aces Ree $ 7,500 


idb INDUSTRIAL 
DEVELOPMENT BANK 


Statement of Assets and Liabilities as at September 


ASSETS vee 
CSAS errr r e ceal oda fo ace tis at Oe te oe ee er etc hse $ 43,179 
Goverminent of, Canada ireasury. Bills 4.0 ee eee 1,099,295 
Loans and Investments ec so sae oe ee ee ee 333,541,194 
Accrued interest: adhe eee ie ee eee 1,702,400 
Property held for sale (including agreements for sale)...... 1299072 
Liability of others on guarantees and underwriting agreements 
CAS*PSHI CONTA) ren eee eres he Oe hoe te Dearne ere ee 13,975 
Debenture discount and premium less amortization........ 2,304,334 
Other ASSOC cm cabana eh oleic h ne once ne ee ee oe 821,554 
$340,805,003 


NOTE: Amounts not disbursed at September 30, 1967, on loans and 
investments authorized, $55,036,868 (1966, $52,448,394). 


L. RASMINSKY 


PRESIDENT 


A. J. NORTON 


CHIEF ACCOUNTANT 


$ 33,816 


298,107,126 
1,473,227 


868,745 


30,475 
3,988,149 


611,672 


$305,113,210 


>(), 1967 (with comparative figures for 1966) 


LIABILITIES 


een ULES OUtstanGIn’ eee PR) ya es crete Se 
Pacer UCUMmatelest Ol GODENLUFER es 2). the ee cers IRI, as 
Liabilities under guarantees and underwriting agreements... 


ERE Tau DI HUICS neat) hs eee Be iy ac at gee ae 


Capital: 
Capital stock — authorized 500,000 shares par value $100 
each; issued and outstanding — 1967, 440,000 shares — 
PROG OOO SALES 5.0 Weert les Sis 8,5 ne ec 


iSO Ge U8 Ca epg nares os GUPS BP ARIG Joy as eR RT gy ec 


AUDITORS’ REPORT 


1967 


$262,500,000 


6,728,178 
131975 
470,599 
7,500,000 


44,000,000 


1959920201 


1966 


$232,800,000 


5,663,500 
30,475 
411,659 
6,250,000 


41,000,000 


18,957,576 


63,592,251 


$340,805,003 


59957-0110 


$305,113,210 


We have examined the statement of assets and liabilities of the Industrial Development Bank 
as at September 30, 1967. Our examination included a general review of the accounting proce- 
dures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. In our opinion the above statement of assets and liabilities 
presents fairly the financial position of the Bank as at September 30, 1967. 


J. RENE DE COTRET, C.A. 
of René de Cotret & Cie 


Ottawa, November 3, 1967 


T. A. M. HUTCHISON, F.C.A. 


of Peat, Marwick, Mitchell & Co. 


tal shaft 


Grinding me 


Parabolic antenna for cable TV system. 
22 


} 


Turkey farm. 


| 
| 


Automated tunnel kiln for 
firing clay drain tile. 
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Board of Directors 


*L. Rasminsky, C.B.E. 
*J. R. Beattie 
*A. I. Barrow, C.A., R.LA. 
*R. B. Bryce 

A. J. E. Child 

». E. Green 

S. Kanee 

P. H. Lavoie 

A. J. MacIntosh, Q.c. 
*W. A. Mackintosh 

L. Patrick, C.B.E. 

F. J. Ryan, Q.c. 

W. F. Ryan, Q.c. 
*J. Taschereau 

A. Walton 


*J. H. Warren 


Ottawa, Ont. 
Ottawa, Ont. 
Halifax, N.S. 
Ottawa, Ont. 
Calgary, Alta. 
Charlottetown, P.E.I. 
Winnipeg, Man. 
Montreal, Que. 
Toronto, Ont. 
Kingston, Ont. 
Calgary, Alta. 

St. John’s, Nfld. 
Fredericton, N.B. 
Quebec, Que. 
Vancouver, B.C. 


Ottawa, Ont. 


* Member of the Executive Committee 


acta 


Officers 


Presidéntemesmees 308.0 eer) Ly RaSmInNsky, ¢.B.e: 
General Manager . . A. N.H. James . . Montreal 
Deputy General Manager ESR Clarkes . Montreal 
Assistant General Manager. Cy ERS DeAthe-s: . Montreal 
Assistant General Manager. mer. J. Ce Russell . Montreal 
Assistant General Manager, Atlantic Region . . H.R. Stoker . Halifax 
Assistant:General Manager,,Ouebec: Region... °°. 2, iLucien Viawi. 2s 4 2. ss... (Montteal 
PAosistamcrcieramMatiacer, @entray Region <G. .) meae IW. CHotlartone oe. ee. 4 « = ale! Loronto 
Assistant GeneraleManagerawestern Region . © . . <2. J.C. Ingram; 2 2 2. 2... : « Gg Winnipeg 
Decretal vicar : L..F.. Mundy . Ottawa 
Deputy Secretary . . P. D. Smith . . Ottawa 
Deputy Secretary . . Ge Hamilton7) . Ottawa 
Chief Accountant. . . A. J. Norton . Ottawa 
Internal Auditor . E. Metcalfe . . . Ottawa 
Superintendent of Credits ata R: Eliott, . Montreal 
Administrative Assistant .  PabLimoges:: . Montreal 
Special Assistant . . R. Turta . Montreal 
Controller . . =H Duncaig = . Montreal 
Assistant Controller. . . C. B. Ready. . Montreal 
Assistant Controller. . . R. G. Forsythe . Montreal 
General Solicitor . 2 He Me Scott. . Montreal 
Associate General Solicitor. . G. Bousquet, Q.c. . Montreal 
Chief, Insurance Department . . W.L. Mundy . . Montreal 
Engineering Adviser.  .B.. Heron; . Montreal 
Deputy Secretary . o.G; le otuart.. . Montreal 
Deputy Secretary . . G.R. @Artois. . Montreal 
Personnel Officer . be, SCO ut . Montreal 
Assistant Personnel Officer . eA wick cc... . Montreal 
Information Officer . . J. W. Sivers . . Montreal 
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Officers (continued) 


REGIONAL AND BRANCH OFFICES 


ATLANTIC REGION 


Regional Office 
St. John’s 
Halifax 

Saint John 


Moncton 


QUEBEC REGION 


Regional Office 
Rimouski 
Quebec 


Trois-Riviéres 


Montreal (North) 


Montreal (South) 


Assistant General Manager: 
H. R. Stoker 


Supervisor: K. A. Powers 
Manager: G. J. Hiltz 
Manager: J. G. Kenna 
Manager: R. L. McLean 
Manager: P. H. Johnson 


Assistant General Manager: 
Lucien Viau 


Supervisor: J. E. Nordin 
Manager: J. Y. Bernier 


Manager: G. L. Vézina 
Assistant Manager: R. L. Fiset 
Manager: J. Y. Milette 
Manager: I. M. Wills 

Assistant Manager: J. Clermont 


Manager: J. J. G. Bourbonniére 
Assistant Managers: 
R. V. Crank, J. Lagacé 


Sherbrooke (Sub-Branch to Montreal (South)) 


Ottawa 


CENTRAL REGION 


Regional Office 


Metropolitan Toronto 


Manager: G. W. Madore 


Assistant Manager: J. A. Sutherland 


Assistant General Manager: 
W. C. Stuart 


Supervisor: E. A. Bell 


Assistant Supervisor: K. K. Hay-Roe 


Manager: L. F. Smith 
Assistant Managers: 
J. A. Robson, L. E. Crowley 


1583 Hollis Street, Halifax 


1583 Hollis Street, Halifax 
85 Elizabeth Avenue 

1583 Hollis Street 

75 Prince William Street 
236 St. George Street 


901 Victoria Square, Montreal 


901 Victoria Square, Montreal 
133 St. Germain Street 
925 Chemin St. Louis 


550 Bonaventure Street 


110 Cremazie Boulevard West, Montreal 


901 Victoria Square, Montreal 


31 King Street West 
350 King Edward Avenue 


250 University Avenue, Toronto 
250 University Avenue, Toronto 


250 University Avenue, Toronto 


Officers (continued) 


CENTRAL REGION (continued) 


Mid-Ontario Manager: I. D. MacLaren 250 University Avenue, Toronto 
Assistant Manager: J. O. Skerry 
Hamilton Manager: R. T. Mactavish 20 Hughson Street, South 
Assistant Manager: E. A. Duddle 
Kitchener-Waterloo Manager: J. B. S. Oldaker Waterloo Square Building, Waterloo 
London Manager: C. V. Spielman 291 Dundas Street 
Windsor Manager: J. G. Wilson 267 Pelissier Street 
Sudbury Manager: N. J. Weedmark 96 Larch Street 
Lakehead Manager: J. T. Horne 106 Centennial Square, Fort William 
WESTERN REGION Assistant General Manager: 287 Broadway, Winnipeg 
J. C. Ingram 


Prairie Provinces and Northwest Territories 


Regional Office Supervisor: R. H. Wheeler 287 Broadway, Winnipeg 
Winnipeg Manager: H. W. Baker 360 Broadway 
Assistant Manager: D. S. Brown 
Regina Manager: M. T. Collins 2220-12th Avenue 
Saskatoon Manager: H. D. Ramsey 406-21st Street, East 
Calgary Manager: F. G. Stewart 320 Seventh Avenue, S.W. 
Assistant Manager: D. B. Anderson 
Edmonton Manager: C. R. T. Bingley 601 Chancery Hall 


Assistant Manager: T. F. Ching 


British Columbia and Yukon Territory 


Regional Office Supervisor: J. E. Millard 900 West Hastings Street, Vancouver 
Assistant Supervisor: O. H. Morgan 

Kelowna Manager: M. D. Rudkin 22A The Mall, Shops Capri 

Prince George Manager: R. B. Thomas 1320 Fifth Avenue 

Vancouver Manager: W. H. Jay 900 West Hastings Street 


Assistant Manager: R. P. Dohan 
Victoria Manager: D. A. Kerley 702 Fort Street 


Summary of operations 1944 os 1967 (Thousands of dollars) 
ee. ™”,”~—“=EBAR9... 


November 
1944 to 
Fiscal years ending September 30th 1959 1960 1961 

LOANS AND INVESTMENTS | 
AUthOnized CUIIN® PeriGd toc aes asso Oa ee ee a emer renee 261,918 38,676 71,636 

EessmCancellations.and reductions rao eee eee 41,273 4,381 9,649 
INGtLA UCN OLIZA LIONS sae ee ce aces oie ere age oe ORCI TE 220,645 34,295 61,987 
ISDULSEMMENIS 5s /sccsas eee cae a ec ae 208,221 29,748 47,504 

ess Repayments and Write-Ouls.... 0% ©. o2o se eee ams 111,349 23,548 213345 
Increase amountsroucstandin cies see rari ieee eee 96,872 6,200 20,189 
INCOME AND EXPENSE 
lWravexenentS thitoyoniel oF bats Gloval WOMEN ORT MISS oo don conseanunononooucuc 28,190 6,302 TASS 
OMMEnSNCOMER Fee eee oe sun os have Bo oe LN ee 3,276 162 289 
Total incomescy Bie ie nee AAG rete irk Sele Ar ee 31,466 6,464 7,424 
Operating expenses 

Salaries and other stafl 6xpenses 0... a oes sos eee Oe 7,741 1,442 2,007 

COETIET soar oS as et gehen ie © 2) RCN ca care a eee 2,318 551 (aR: 
TLotaloperatin Mex pPenSeSaeLeOER ee ne ne eee 10,059 1,993 2,179 
Costiofidebenturesiees vstea ice ne hae em eco tee 5,714 2,474 3,008 
Net income Deforé provision for losses... .. ....1 aseree oe eee 15,693 1,997 1,637 

of which: 

Appropriated to reserve for: losses... /. sce. se a 2,885 488 444 

lranstérred to reserve fotid. . «20.5055 4s) ee eee 12,808 1,509 1,193 
WRITE-OFFS 
Badhdebts writtern-ot mete oes tate iseren sions eee eee 1,286 (412)* 244 
*Includes transfer of $315,000 interest previously unapplied and held in suspense. 
YEAR-END BALANCE SHEET 
Loans andeinvestmentss Outs tandin Ory erence 103,072 123,261 
All Gther-assets Raat e ea ts nee ee aor ae. She cake ee 3,773 1,751 
"TOtalyaSSets: cre); ee vette os ie is oe RRO ee ee re 106,845 125,012 
Capital, issued andi paid Up 2.6 ack 8 fae vies 5 ale 25,000 26,000 
Reserve: Smid wis g.ps Sean yoy oa A SCs kc i ee ee me ere 14,317 15,510 
Reserve for losses... (800 /s.ieks een aaa cane een 2,500 2,700 
Debentures oistandings=.0. un sac wees be ew aoe ee 63,600 78,900 
All other: Habilttiesis 2882S 4i 8. Feo ee eta 6 Se a ee 1,428 1,902 


Total liabilities. ¥.:.. > Set wak sk aasuemace ie ele ere eae eee 106,845 125,012 


Cumulative 
1962 1963 1964 1965 1966 1967 Total 
92,006 79,961 88,501 96,246 122,664 113,442 965,050 
9,761 13,317 10,627 12,418 14,771 14,223 130,420 
82,245 66,644 77,874 83,828 107,893 99,219 834,630 
74,463 74,208 69,534 81,141 98,143 96,631 779,593 
32,799 38,241 46,198 50,224 55,181 61,197 446,052 
41,664 35,967 23,336 30,917 42,962 35,434 333,541 
9,384 Test 14,246 16,638 19,293 22,863 136,302 
308 378 414 469 482 583 6,361 
9,692 12,629 14,660 17,107 19,775 23,446 142,663 
3,008 3,410 3,578 3,884 4,794 5,300 35,164 
15133 1,241 1,328 1,411 1,596 1,746 12,096 
4,141 4,651 4,906 5,295 6,390 7,046 47,260 
4,486 6,556 7,891 9,549 11,457 13,875 65,010 
1,065 1,422 1,863 2,263 1,928 2,525 30,393 
650 729 998 1,323 1,393 1,891 10,801 
415 693 865 940 535 634 19,592 
250 129 198 573 393 641 3,302 
164,925 200,892 224,228 255,145 298,107 333,541 
2.210 3,678 5,183 6,886 7,006 7,264 
167,135 204,570 229,411 262,031 305,113 340,805 
30,000 33,000 35,000 38,000 41,000 44,000 
15,925 16,618 17,483 18,423 18,958 19,592 
3,100 3,700 4,500 5,250 6,250 7,500 
115,300 147,600 168,100 195,400 232,800 262,500 
2,810 3,652 4,328 4,958 6,105 7,213 
167,135 204,570 305,113 340,805 


229,411 


262,031 
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Modern testing laboratory. 


Coastal marina. 
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Keke INDUSTRIAL 
DEVELOPMENT BANK 


Head Office Ottawa 


The Hon. E. J. Benson, P.c., December 9th, 1968 
Minister of Finance, 
Ottawa, Ontario. 


Dear Sir, 


In accordance with the provisions of the Industrial Development Bank Act, 
I enclose my report for the fiscal year ending September 30th, 1968, and a state- 
ment of the Bank’s accounts for this period which is signed and certified in the 
prescribed manner. 


Yours very truly, 


Ramen 


President 
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In all parts of Canada there are customers of the Industrial 
Development Bank who have been assisted by IDB in starting or 
developing businesses of practically every type. The activities 
and facilities of a few of these enterprises are shown in the 
photographs in this report. 


1 Modern motel. 
2 Fabricating patio furniture. 
3 Holstein cattle farm. 


Highlights 


Amount of loans at September 30, 1968: 
(millions of dollars) 


Outstan dine Wl retook cae een  ces $368.4 
Uridis burséd yacCon Cee, eee eee Sian 
$426.1 
Number of customers at fiscal year-end: 
FASCal OG 3 scree ers dative ket eee ee 6,961 
egg (DOG ser fen coer ee nn ween nee 7,868 
POL OG Te Cli beer kee Ohare one Sena eS 8,593 
bls a LO Ore atl ve 8 be cue adn aca ee GRR ae ee 9,509 
Number of loans approved in fiscal year: 
Fiscal sl 96a ences shies oer eae tee rare 2,209 
att be see ter pee Wr Pon es eta rea he 2,334 
Bet OE SO oo ees ete, Gotan anche ese cnn cchooh Sak Set pate ea 2,168 
Se LOG Ste Gane twhare has rum ene eee ere Pay Ie 


Amount of loans approved in fiscal year: 
(millions of dollars) 


Biscal L96.5. snc seucretoeues ements tee aa ee tee $ 96.1 
Ph A OGG. ire setae, cies a ie eas: ae cd 122.6 
MST OG TS Sree nett ar ane er ied ee |e be 


eke INDUSTRIAL 
DEVELOPMENT BANK 


Annual report of the President — 1968 


The Industrial Development Bank was established by Act of Parliament in 1944 as 
a source of term financing for businesses in Canada unable to raise funds on reasonable 
terms and conditions from conventional sources with particular consideration to be 
given to the financing problems of small enterprises. In its lending policy the IDB is 
required to take into account the prospects of the enterprise being financially successful 


and its prospective ability to repay its borrowings from the Bank. 


In the fiscal year ended September 30th, 1968, the IDB authorized 2,515 loans totalling 
$120.2 million; this compared with 2,168 loans totalling $113.1 million in the previous 
year. By the end of fiscal 1968, the Bank had, since its inception, approved over 21,000 
loans aggregating nearly $1,100 million to assist Canadian enterprises engaged in vir- 


tually every type of business activity. 


The average size of the loans approved in fiscal 1968 was $48,000, slightly less than 
in the two preceding years. Approximately 46% of the loans approved were for amounts 
of $25,000 or less, and over 91% were for amounts of $100,000 or less. The relatively 
modest average size of loan, and the large proportion of loans of $100,000 or less, reflect 
the needs of small business for term financing and the special attention given by the 
IDB to proposals from small and medium size enterprises throughout the country, in- 


cluding more remote areas such as the Yukon and Northwest Territories. 


Approvals in excess of $100,000 accounted for approximately 8% of total approvals 
by number and 33% by amount. There is no upper limit on the amount of an IDB 
loan, but as larger term loans appear to be more readily obtainable elsewhere than 
smaller loans, the IDB’s rates of interest are graduated upwards with the size of the loan; 
this helps to screen out applicants who might be expected to have access to funds 


elsewhere on reasonable terms and conditions. 


A detailed classification of loan approvals by size appears on pages 12 and 13. 


Types of business 


A detailed classification of loan approvals by type of business is given on pages 16 
and 17. As indicated by the condensed classification shown below for the past three 
fiscal years, the proportion of loans made to borrowers in various fields of business 
enterprise has been fairly constant: 


Fiscal 1966 Fiscal 1967 Fiscal 1968 
No. Amount No. Amount No. Amount 
Manulacturitig cna tone ee eee 36% 48% 32% 36% 29% 33% 
Transportation and Storage............ 4 5 5 2 4 5 
Construction ee ee eee 6 5 6 4 6 5 
Agricultttres: jog: 3302 eee eee 8 5 8 6 8 7 
Wholesale and Retail Trade........... 28 18 23 19 23 


‘Tourist Industty..07 ee cee eee {Wz 10 13 11 14 


18 

15 

17 
100% 100% 100% 100% 100% 100% 


Customers’ programmes 
prog 


In fiscal 1968, IDB loans in the amount of $120 million assisted in financing cus- 
tomers’ programmes totalling $175 million. As in previous years, the major part com- 
prised the acquisition of fixed assets of all kinds. In 1968 there was an increase in the 
proportion relating to land and buildings and a decrease in the proportion relating to 
purchase of machinery and equipment: 


Fiscal 1966 Fiscal 1967 Fiscal 1968 


Land:and. buildings..2-. ee eer eee 46% 47% 56% 
Machinerycand:equipment...t.. . 0 tee ere ocr Aer St 32 23 
Increase: in:working capitals. hie. ence es cere eae 10 9 9 
Refinancine of mortgages, liens-etc.5. <n aes ee le 7 8 I 
Changes OF OWNErsnip.ceste aie ae eee ee ie eet 4 3 4 
All-other-prosrammessanv soar ae eee eee 2 1 1 
100% 100% 100% 


The IDB’s share in the total financing required for these programmes was approx- 
imately the same as in the last two years: 


Fiscal 1966 Fiscal 1967 ‘Fiscal 1968 


Coastal log sorting ground. 


Organization 


In fiscal 1968, the decision on over 90% of loan approvals was taken at local branches 
or regional offices. This reflects the increasing impact of the decentralization policies 
adopted about two years ago. In line with its continuing aim of processing loan ap- 
plications as quickly as possible, the IDB’s current procedures stress more explicitly to 
applicants the importance of furnishing promptly the supporting material which is re- 
quired to enable a financing proposal to be processed; without proper and reasonably 
up-to-date information from an applicant, the [DB cannot complete its analysis and 
reach a decision on a loan proposal. 

The IDB endeavours to make its facilities known and easily available to businessmen 
in all parts of Canada. The Bank now has 29 branch offices in larger centres across the 
country. New offices have been opened as the volume of existing or prospective lending 
business in particular areas has justified this course, having regard to staff resources 
available and economical operations. In September, a sub-branch was established in 
Chicoutimi, Que., to be open on a regular basis certain days of the month, thereby 
extending improved service to a centre where full-time representation would not, at 
present, be practicable. A complete listing of IDB branch and regional offices is 
given on pages 26 and 27. 

In smaller centres in the general area served by a branch, officers bring the IDB’s 
services to local businessmen by means of periodic visits, advertised in advance, at which 
prospective customers are invited to discuss their proposals with the visiting officer. In 
fiscal 1968, 743 such visits were made to over 250 localities. This programme of ad- 
vertised visits, which has been steadily expanded over the last several years, has been 
found to be an effective and practical way of actively assisting the development of 
viable enterprises in centres of smaller size and at more remote locations. IDB officers 
also frequently address business and professional groups to describe the activities of 
the Bank; in fiscal 1968, officers of the Bank made speeches or participated in panel 
discussions on some 72 occasions. These activities are additional to the IDB’s regular 
advertising programme in newspapers and business and professional journals. 


Financial statements 


The statements of income and expense and the year-end balance sheets for the fiscal 
years 1967 and 1968 appear on pages 18, 20 and 21. 

Loan disbursements totalled $105.4 million in fiscal 1968, compared with $96.3 mil- 
lion in fiscal 1967. Repayments amounted to $69.0 million, an increase of $8.5 million 
over the previous year. Debentures were sold in the amount of $31.1 million and $3 
million was derived from the issue of share capital. 


1 Amusement park. 


2 Drying finished photo prints 


on a continuous roll system. 


iv Services. 


3 Commercial a 


In accordance with the Industrial Development Bank Act, the additional share capital 
was subscribed by the Bank of Canada, which also purchased all debentures issued 
during the year. 

Income at $27.1 million was 15.4% above that of the previous year, the interest on 
debentures rose by 19% (reflecting in part the increase in the general level of interest 
rates) and operating expenses by 11%. The IDB’s minimum lending rate on new loans 
was raised to 8% in December 1967, with higher interest rates being applied to larger 
loans. Net income before provision for losses was $2.8 million compared with $2.5 
million in fiscal 1967. 

Income and expense are shown below for the past five years, calculated as percentages 
of loans and investments outstanding during the respective years: 


Fiscal Fiscal Fiscal Fiscal Fiscal 

1964 1965 1966 1967 1968 
TRACOM CIN eee core ee Se ee 6.95% 7.07%. 7:1892 TAO ee Or 
Operating COstSawt: qa ots se 2a 2.19 PLB YI 222 eee: 
Cost-of debentures’ ca, 50h... oe ohed ere eee 3.74 3.95 4.16 4.38 4.67 
Net income before provision for losses........... .88 93 .70 .80 78 


A statement of income and expense for fiscal 1968 together with comparative figures 
for previous years is given in the summary of operations on pages 28 and 29. 

Bad debts totalling $762,340 were written off out of Reserve for Losses during the 
year, and $36,516 previously written off was recovered. The amount of $1,975,824 was 
appropriated from income to Reserve for Losses, which stood at $8,750,000 at the 
year-end, representing slightly over 2% of the $428.6 million of loans and investments 
outstanding or committed. 

As the IDB Act provides, the balance of income for fiscal 1968, amounting to $774,636 
after provision for bad and doubtful debts, was added to the Reserve Fund, raising it 
to $20,366,887. 


Staff 


Additions to the staff, required by the growth in business during the year, brought 
the total number to 670 at the fiscal year-end, compared with 619 a year earlier. It is 
on the ability and experience of its staff that the Bank must rely in carrying out its 
responsibilities under the Industrial Development Bank Act, and I express once again 
my appreciation of the loyal and devoted efforts of the staff during the past year. 

* * * 
The IDB, one of the first organizations of its kind in the world, continued during the 


past year to assist in the development of newer, similar institutions in other countries 
by receiving personnel for training and experience in Canada. 


Manufacturing women’s knitwear. 
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NUMBER 
1963 1964 1965 1966 
CLASSIFICATION BY NEW OR EXISTING BORROWERS: 
ML OuMOWEDOLLO WETS te eee cee rate er ae) cee Pah t Mme arreben en ae Start: 1e532 1,514 1,602 1,642 
PEG EXISTING DOLL OWELS. Pre certian hon mes en aac atact ae ne tanec 454 569 607 692 
A Fra} ail ap eee I gra tae pe Retain pes RN BOR Maroc Ve aia Id RO re de 1,986 2,083 2,209 2,334 
CLASSIFICATION BY SIZE: 
S BS OOOSOL ESS o52, ees ae tee Oi SALA cee Ounce ec en ee ee 100 86 76 70 
Over SOOO TO 25000 sc cena NH a earner eee Ae 993 1,054 1,072 988 
Overy 25,000 £05 50,000.52 ia oa wt ey oe RON PA are yet outcle  arals 476 519 565 609 
Overa a 50). 000) 06100 000 Cees els fale ele ninc auicites ona ae + ae ge eee 303 289 378 449 
Overe<100,000:10:200 000 batt Sie a Baines paren oh Se en eee 84 96 81 159 
Motaleay to $200:000 ba cnc oetncte aire oo owen titi ie ete nee 1,956 2,044 2012 2,200 
O51 oh AU VU U Uae tana baa Gauze Ie AUR, Caner nde AMO AU a Ew At ee tre AVAL iS 30 39 37 59 
4 Weis) Ext eR UR eS eesti AE tenet Nn c Cre NR ge A Ee 5 EEE 1,986 2,083 2,209 2,334 
FAVELA COISIZO hice. cK cere eee Cor ate oes EUAN FRIIS A chy SRR OR als ie pea sae 
CLASSIFICATION BY PROVINCE: 
Newfoundland peck tye heehee We ree es Aa Ae Ane Or Co 52 60 46 45 
PrinceeBGwardulslandsce. a pic. Meee ee eg rene tne Se 12 4 7 10 
INOVAES COTE erie lee ceed ee hee ae a eM re 46 62 51 56 
ING Ws BIrUiniSwWiCk is etree eet 9 ht cer ny te Ra Re eee tae i 70 52 62 59 
COUE BECHER ek, 6 cre Ag in ea ibs ts sre es a Stee aad St EN aE REN Se 396 440 486 450 
CON CATRIONA yore erect Re ue ne, CR eh eee RR eae RE ae On RE 676 674 684 152 
IWATE O Dae bon Gal cere ca ae ere eae al rae Cs eae tee en 158 152) 165 144. 
Saskatchewan: ots fata Seeder cc ee ee ee eee 79 122 153 150 
AIDE REA he chat het eae tel Reo ae OD AERC TER, ete eT Oe Ae rm 306 283 256 301 
British: Gohimbiar rcs es eee ee te 181 230 292 358 | 
BY UU ON es cherd fe pee tecce tet Selon, eam cache eee oe OPO Sara ae ea Tete ee 3 1 4 1 
INE We DOrritOrleSts soak sicker cde tri cork na ener ee eee ys 3 3 8 
DOTA iy ee eee ete ey lly Fe ca cree rt SR re eee a OR Ee ag re 1,986 2,083 2,209 2,334 


1967 1968 
1,560 1,851 
608 664 
2,168 eS 
56 44 
928 1,107 
580 670 
407 481 
145 164 
Z116 2,466 
ny 49 
2,168 2,215 
31 31 

8 17 

45 44 
60 63 
404 461 
824 833 
83 127 
111 129 
pee 289 
330 493 

qi 17 

8 11 
2,168 ZL 


AMOUNT ($000) 


1963 1964 1965 1966 1967 1968 
61,020 62,964 69,936 90,968 80,480 90,742 
18,791 25,184 26,210 31,679 32,6092 29 S11 
79,811 88,148 96,146 122,647 P133132 120,253 

431 363 306 287 DSL 192 
1513 16,503 17,011 15,572 15337 18,717 
18,324 19,778 217782 23,422 22,065 25,878 
PORGET ON Be Bt 28,214 33,210 29,478 Re VAS) 
12,249 13,666 11,948 23,783 20,856 22,978 
68,854 71,881 79,261 96,274 87,973 102,980 
10,957 16,267 16,885 26,373 25,159 17,273 
79,811 88,148 96,146 122,647 Lt, 132 1203 

40 42 44 53 a2 48 

1531 1,982 1,588 1,508 1,092 E35 

305 61 278 Bs. 515 355 

1,846 2122 2,356 Dra he 1,516 1,565 

2,276 1,747 1,794 2,119 3,084 2,124 
22,535 24,994 25,549 31-935 20,780 24,484 
21,922 Ags (2 30,098 42,646 39,006 41,579 
5552) 5,784 5,855 6,329 3,873 5,912 
2,404 3,801 4,742 6,447 4,962 5,054 
8,388 8,886 8,980 10,968 17,013 13,463 
6,727 10,569 14,647 16,907 19,914 22,022 
37 20 184 le) 896 688 

B15 70 75 365 481 1,692 
79,811 88,148 96,146 122,647 113,132 120,253 
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Millions of Dollars 


LOAN APPROVALS 
During Fiscal Years 
Ending September 30 


we AMOUNT 
= (left-hand scale) 


NUMBER 


(right-hand scale) 


Millions of Dollars 


LOANS ON THE BOOKS 
As at Fiscal Year End 
September 30 


AMOUNT OUTSTANDING 
OR COMMITTED 
' (left-hand scale) 


NUMBER OF 
Gums CUSTOMERS 
(right-hand scale) 


Number 


Number 


Provincial distribution of loans 


Total Authorizations 


Accounts on Books at November 1, 1944 to 

September 30, 1968 September 30, 1968 
Amounts = a 
Busiaessed for Committed © w ucnetes ual aeeerte 
($000) ($000) 
Ee WEOUMI Ate eee eee cose fh onh ec dk Sess Ca sale we SNS. 197 6,162 295 13,664 
ENC CEE WATGEISIANC peer eters cries wick tis ola Wnt aieuesge a Sai 6 38 1,150 76 8,261 
NON ARCOLA epee Ee Lhe iec atts Austen oda et i threo FH avec 214 7,836 401 23,584 
See ES EL IIA VIG Ke We etna EE soc, Gis scare chs aco. Save ode Sas nate Ss 278 10,038 524 27,343 
ROC een ee TN rN er ase ahs Scie Gn 6 SOAS + jae a 0 103,695 3,206 283,403 
COAT Omer Mee te aL Nit GPS a Seagate aus Grr ae Oa s 3,162 140,469 56355 355,485 
INIGRLODA ete err ae Re tee ns oa Ke sere ee a og En 588 Zig SLD 1,033 59,692 
SASK ECLICNY lilt ee Cen cee ie eae a ok CN MEM EG AS. in ew 542 18,731 817 43,113 
CNET A eared oT POO EEAY SoS ai ose SOEs le-ie eee wns Ags NEw» 1153 46,095 1,891 103,251 
Rarities he OMI 1 A Pee Re oc Sans) enh os See co Se sme ota 1,364 66,268 2S 157,657 
OEY OTE ES ES dririlegs Cons Cette Ba Rea aes at ee 29 1,728 43 2,492 
INBVVERCETITONICS ep npern Meera as oh Chacra Rie ee ore ce tats a aot D7) 2,446 42 4,541 
otal ee er eea tee ws. Mica cacege ania gone a ac 9,509 426,143 15,938 1,082,486 


Summary statistics of loans 


for fiscal years ending September 30 


(Millions of dollars) 1963 1964 1965 1966 1967 1968 
Amounts drawn down by borrowers............0.0000eeee 74.0 69.6 80.8 98.0 96.3 105.4 
RREMAVINENLS. DYIOOTLOWECISae ec ae niece SG ids .s «do oele opera as 38.2 46.0 49.8 54.8 60.5 69.0 
Amounts written off (net) 

1 ETE TU TOEEN Ustad hie dsic Gy Buc RY PARR ne Tee Sve aa sil V 4 3 6 4 

INTCTLCSUMPERT CL ER CRN corer se ee rahe eats itents Smrtpaeeie ye Se (.2) (.1) (.1) Gl) 
MaCteASeril AINOLNTSOUtSTANGING coe si... soo. ciows ws sae ovsinle.s 33:7 23.4 30.6 42.9 ao 36.0 
PIOUS MUTSIANnMine ALsvVeaT-CNd ... sa <a» ch cieec wes gaan os 200.3 22348 25455 297.2 332.4 368.4 
Amounts not yet disbursed at year-end on loans authorized. . 3152 39.7 42.6 5225) rot | S17 
Amounts outstanding plus undisbursed at year-end......... 232.1 263.4 296.9 349.7 387.5 426.1 
Number of customers on the books at year-end............ 5,104 6,027 6,961 7,868 8,593 9,509 
Average amount outstanding plus undisbursed per 

Clistoment (OUSaNGs Of COATS) ooo. cctsis Gers hc ous.» vires e's 45 44 43 44 45 45 
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Classification of loan approvals by type of business 


During fiscal years ending September 30 
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NUMBER 

1963 

Manufacturing: oad 
I OOdSFAan de Beverages re ore sts erent eel a caste eer niece eee ee tone 159 
MobaccorandelObaccOsProdgducts sano eo eer eee oe 
RUDDER PROGUCESSe tes are tens aa eee Dene cates rat eorerpreri ekemanrti 6 
eat herseroductS seis a terc.w oe te Mae tiene peer ee cae sen roe care ree 6 
extile-Productsi(except Glothing)c.. cats on ee octet ea eee 26 
Clothing (Textiles ands Fur). to et ene aye en eae on ee ean eens 45 
WiOOGZPROGUCtS aa. tie ence roe eran ieee eer cre nee ne eee 112 
Paper Products: (IMcluding: PUID)+ 204.5. aerate © on meee ta caer iets 18 
Printing and AlltedelnaustrieS: tte. css ae adres cee ee 46 
Iron and Steel Products (including Machinery and Equipment)..... 165 
PANSPOTtallOp iE GUIPMent is cata as threes cri uate neers Ba 
INon-=herrous Metal, Products... raat. wat tree cate tientire aeons ote 7 
ErccrricalsA pparats ands Suppuessiic earn ee coerce te ore anette 13 
mon= Metallic Mineral’ PrOguctse: it are... «a sche cs ares o osteo bee site wee 54 
Products Of petroleum and-COale ser. ean ee ee ee ene A: 
hetnical Progucts 450 iy oo tera e Tae se ke eR are te ao 26 
Miscellaneous Manufacturing Industries. ......... 06.2 casceess aw; 
Commerciale A i SERVICES o0cc. ic cts te eas ates Ok at ase Be eT 12 
Warehousing (including Refrigeration)... 226. sjasds ee aie ciao ince i 
Other 1 ransportation.-angd. Storage ccmae we Wetede deceit a celeste rere 91 
Ercetric Power Gas «Water Wtilities 7.5.2.0 nacional. cs nes Cee 2 
Mines Gincl; Milling) -Ouarries, Oil Wells...) occa ve eee 16 
TIS ELVICEIO ENS ecco ox ee oe cane es RG art ran oat or eee 123 
sncustrial Buaildin gs sos. Set ace <a er ee ee ae ee re 35 
Meersonal ServiCes: cess eas Sak oe caren ot en Oa ne eee 24 
OLEStryi a3 2 See re. cee he ot, eas ne oe Oe 6 
Wholesale: Tradé:.5 Smddan & So Uk a we ee ee era 120 
Retail Trades. 3.270 05 cee ols 0 ee ee eee 225 
Baucation and. Health Services...¢. 26 suse ee See eee. 10 
Recreation. Services «50555. aay. ike cre ae ik eee eee ee ee 33 
Services to Business’ Management... 2... nis eet eee ee ee 2A 
Miscellaneous Servicéss. 325, face ra seer en eae ee ee 39 
Asricultare sso occ M ilies ated ee oe er ake teat ee nae WS 
Bishine and “Trapping. oh os Ss aoe eid ie ee eee 6 
COMMUNICATIONS ooo Foeins cots Os ome ern ae a eee 7 
Laundries; Cleaners and :‘Pressers:ox,, S00 3. a ee ee eee 45 
Restaurants and Other Eating Places a..2 71.5 sete ee ae ae ae eee 64 
Hotels| Motels and Other Lodgingse-7 crt. lay ote ty ee 127 
‘heatres. Bowling Alleys> Billiard Halls ..o0. 227s ee 28 
(Enterprises engaged in more than one type of business are classified 1,986 


according to major activity.) 


1965 


—" 
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AMOUNT ($000) 


1963 


7,400 
162 
3c2 

1,695 

1,446 

6,281 

1,430 

2,082 

eo 
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DEVELOPMENT BANK 


Income and Expense 
Year ended September 30, 1968 (with comparative figures for 1967) 
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($000) ($000) 
INCOME 1968 1967 
EOL OSL 55, Sneha a rece eee Pes ies ARE 2) oe eae eee $26,378 $22,849 
PrOoution, Sale OLanVestments ou acoA. ook oust oc eee ee ee 190 74 
SOUL CIG 28, operetta gs ooch a ot hee ty ek ates ead eR en tae oe ee 487 Bs: 
$27,055 $23,446 
EXPENSE 

Sat aries Ol a ee hee aes Seo ee al 00 ie ats Be ee ag Pe er et ne $ 5,285 $ 4,758 
Pension fund, unemployment insurance and group insurance .... 532 452 
MeL stall expenses yas Vane ance Serene ete a eke eer arene 99 90 
Investigation-and SupenvisiomexPensesz 4027. ea. Stem ae 2s 113 99 
raven and transiemexpenses..ct) n 52 (kc ara whe Se eee 289 243 
Rental-and other costs. leased premiseSms.. 1051-0. see 703 643 
DEprectation*on. equipment yy, isc.ce stem cnce eae va ie eee 93 88 
NCUVCT LESH DONG rested wy Sich vepatent ocala tees Siena ern meer ae temcmee iene oe 118 99 
Other public. miormation© em sees ct on ee ote we en 80 76 
elepnGne and Telegrams; aie tak strc cia ions an tne 166 156 
Oilice SuppliestangvexDenses any evel cen sna eS 234 224 
Directors efeostan enc. oon iow mix etka ene eer: inane Beene oo 11 11 
PUGILOLS. 16S ANd CXPenGes. wer. arta. ie went ae ite eee ate 18 18 
PUMMOThEeL OPeCrating ex DeNSeS ee 20) aaist oan tee ae eee 85 89 
otalvoperatine expenses 2. 5G oy eve ee ce oR elas $ 7,826 $ 7,046 

Interest on debentures (including amortization of discount and 
PGT OTE AY ee yc ck BSS a ee Ge are 16,478 13,875 
PEGOVISION LOLNOSSES) cco cod ers se ctu ages te ee 1,976 1,891 
$26,280 $22,812 
Balance of income transferred to reserve fund................. pwn Te $ 634 


(1) The number of staff averaged 642 in 1968 and 624 in 1967. 
(2) Includes overtime pay, medical services and cafeteria expense. 


(3) Includes printing of Annual Report and of booklet ‘“‘A Source of Financing for Canadian Business’’, etc. 


Reserves 


STATEMENT OF RESERVE FUND 


Year ended September 30, 1968 ($000) 
(with comparative figures for 1967) 


1968 

Paice SDE CIMNING Olgy Cat wena so oi. Sneha dere acts hoe ete eaees 5195592 
Balance Omen COMEsLOM I Nes Calta rion Le ea dts eats aie ko WS 
BAI ATICe MCNCEOTEVEAT ai meray iN ag. ale eeu cuba. aurea $20,367 
STATEMENT OF RESERVE FOR LOSSES 
Year ended September 30, 1968 
BAA ee Oe CHAN OLOn VEAL Dae C= c/o. elven oe Gees weave Rr ence 
Add: 

Recovery Of amounts previously written Olle ...9.a4- = 455 6 = S36 

Provision for bad and doubtful debts for the year ended Septem- 

DEMOS LIOS Se tree ne, meres Speen aa, et One Serta ste te 1,976 


Less: 
BAGICEDISEWTICICD Olt) Peele ob cee Ra ee oar eer a succioe Sindee Bs oid ais 


j SEU RUE LS SFY x0) 8 CS Weta ae aa neal a Ce aie (Eas nn RO a 


($000) 
1967 


$18,958 
634 


$19,592 


($000) 
$ 7,500 


2,012 


Do 12 


762 


$ 8,750 
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Keke INDUSTRIAL 
DEVELOPMENT BANK 


Statement of Assets and Liabilities as at September 30. 


(with comparative figures for 1967) 


ASSETS 
1968 1967 
CONS RecA Me Ne ee MP AAS ATR MEL WRN Re tnhers Be, 0 ects ss oe $ 78,994 $ 43,179 
Govermmentor-Ganladael feasucys b1lls ascent eye ae 999,540 1,099,295 
OAS ANddnVeStMentS. 2 ote ee tee te ee a eae a 370,915,993 334,328,239 
PACCTUEa INLET OS Layeacose nie Re Rie ioe ae ei Glee eae yd 1,796,473 1,702,400 
Property. neldtior sale (Note |) aneeriae cen eee einen 2S 1002 492,027 
Liability of others on guarantees and underwriting agreements 
HASMICK -CODLEA) esate Ce en ete eo tea eee tea eh) cas tc eae C3975 13,975 
Debenture discount and premium less amortization........ 1,172,758 2,304,334 
OTD CIRSSSCLS mete Pee es Ae ene ORIN a wi ere 1,411,330 821,554 
$378,946,665 $340,805,003 


Note 1 — Agreements for sale formerly included in property held for sale are now included with loans and 
investments. Last year’s data are revised accordingly. 


Note 2 — Amounts not disbursed at September 30, 1968 on loans and investments authorized, $57,696,379 
(1967, $55,036,868). 


L. RASMINSKY 


PRESIDENT 


A. J. NORTON | 
CHIEF ACCOUNTANT 
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1968 


LIABILITIES 
1968 1967 
Debentures OUlLStAnGiINO was a wee Mele ert i cruten gee tees: $293,600,000 $262,500,000 
AComucdsinterest ON GeDentUres, a... ute fe o's nw clulcle as ba vine a 8,285,860 6,728,178 
Liabilities under guarantees and underwriting agreements... . 13,975 13,975 
WMC TANAD ILLES etre eet e.8. Gi hare nt aie sya oe 929,943 470,599 
Rresclvcal OLMOSSCS er oe eee es ne ek take A, 8,750,000 7,500,000 
Capital: 
Capital stock — authorized 750,000 shares par value $100 
each; issued and outstanding—1968, 470,000 shares; 
IGFs 4 0 OOO ATES Ree, ae tte eRe Matt. An tens Nate, 47,000,000 44,000,000 
AROSCLVGOLUING otk larg Vas eo Me eo arenes Sa 20,366,887 19,592,251 
67,366,887 63,592,251 
$378 ,946,665 $340,805,003 


AUDITORS’ REPORT 


We have examined the statement of assets and liabilities of the Industrial Development Bank 
as at September 30, 1968. Our examination included a general review of the accounting pro- 
cedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. In our opinion the above statement of assets and liabilities 
presents fairly the financial position of the Bank as at September 30, 1968. 


T. C. KINNEAR, F.C.A. J. RENE DE COTRET, C.A. 
of Price Waterhouse & Co. of René de Cotret & Cie 


Ottawa, October 15, 1968 
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Board of Directors 


*L. Rasminsky, C.C., C.B.E. 


*J. R. Beattie 


TAD 1 Barrow. CAa RL A 


*R. B. Bryce 
S. E. Green 
S. Kanee 


P. H. Lavoie 


*W. A. Mackintosh, C.c. 


D. F. Matheson 
ee Patrick CBE: 
EJ Ryaneo;c: 

*J. Taschereau 
A. Walton 


*J. H. Warren 


* Member of the Executive Committee 


Ottawa, Ont. 
Ottawa, Ont. 
Halifax, N.S. 
Ottawa, Ont. 
Charlottetown, P.E.I. 
Winnipeg, Man. 
Montreal, Que. 
Kingston, Ont. 
Yorkton, Sask. 
Calgary, Alta. 
St. John’s, Nfld. 
Quebec, Que. 
Vancouver, B.C. 


Ottawa, Ont. 


Officers 


PLCsMClt ee yee. sir oy Eons ae eR ASIINSK Ys CC CBSE 
General Manager . A. N. H. James. . Montreal 
Deputy General Manager . Ea ReaClark . Montreal 
Assistant General Manager . - @. EADeAthe: . Montreal 
Assistant General Manager . iH. J. C. Russell: . Montreal 
Assistant General Manager, Atlantic Region. ......... .K.A. Powers. . Halifax 
Assistants Generar Manager, uebec Region . 4a c4..).. .. fee. ucien Via. 23. 2 = eee. Montreal 
Assistant GeneraleManager, Central Région 1s. tee. =... .. W. C. Stualt 85% Fo... bee 2 Loronto 
PNssistant GUlclale Managers Prairie Region, «teary ee .se fe aaa ee Cy Ingram "2.4 h a, oe De eee 6 Winnipes 
Assistant General Manager, British Columbia Region. . .....4J.E.Millard. ........... .. Vancouver 
Secretary . SL bee Mundy . Ottawa 
Deputy Secretary. . P. D. Smith . Ottawa 
Deputy Secretary. . G. Hamilton . . Ottawa 
Chief Accountant . A. J. Norton . . Ottawa 
Internal Auditor . 3. EB. Metcalfe, — . Ottawa 
Superintendent of Credits . . G.R. Elliott . . Montreal 
Administrative Assistant . P. F. Limoges . Montreal 
Special Assistant . . . R. Turta . Montreal 
Controller. . H. Duncan. . Montreal 
Assistant Controller aux: G: Forsythe. . Montreal 
Assistant Controller ge b. McLean . Montreal 
General Solicitor . . mHEM. Scott . Montreal 
Associate General Solicitor . G. Bousquet, Q.c. . . Montreal 
Chief, Insurance Department. . W.L. Mundy. . . Montreal 
Engineering Adviser _ 18h laren, . . Montreal 
Industrial Research Officer 7. E. Barclay . Ottawa 
Deputy Secretary. eee le ottiants . Montreal 
Deputy Secretary. . G. R. d’Artois . Montreal 
Personnel Officer . B.C. Scott . Montreal 
Assistant Personnel Officer wJ2A, McKee, . Montreal 
Information Officer. . J. W. Sivers . Montreal 
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REGIONAL AND BRANCH OFFICES 


ATLANTIC REGION 


Regional Office 
St. John’s 
Halifax 

Saint John 


Moncton 


QUEBEC REGION 


Regional Office 


Rimouski 
Quebec 


Chicoutimi (Sub-Branch to Quebec) 
Trois-Riviéres 
Montreal (North) 


Montreal (South) 


Sherbrooke 
Ottawa 


CENTRAL REGION 


Regional Office 


Metropolitan Toronto 


Assistant General Manager: 
K. A. Powers 


Supervisor: J. G. Kenna 
Manager: G. J. Hiltz 
Manager: D. A. Kerley 
Manager: K. W. Bolam 
Manager: P. H. Johnson 


Assistant General Manager: 
Lucien Viau 


Supervisor: J. E. Nordin 
Assistant Supervisors: 

G. Bourbonnieére, J. M. Dunbar 
Manager: C. L. L’Espérance 


Manager: J. Y. Milette 
Assistant Manager: J. R. Leduc 


Manager: J. Y. Bernier 


Manager: I. M. Wills 
Assistant Managers: 
M. Dépot, J. A. Clinton 


Manager: G. L. Vézina 
Assistant Managers: 
R. V. Crank, P. M. Bourassa 


Manager: J. Lagacé 
Manager: G. W. Madore 


Assistant Manager: J. A. Sutherland 


Assistant General Manager: 
W.C. Stuart 


Supervisor: E. A. Bell 


Assistant Supervisor: K. K. Hay-Roe 


Manager: I. D. MacLaren 
Assistant Managers: 
L. E. Crowley, W. Y. Torrance 


1583 Hollis Street, Halifax 


1583 Hollis Street, Halifax 
85 Elizabeth Avenue 

1583 Hollis Street 

75 Prince William Street 
236 St. George Street 


901 Victoria Square, Montreal 


901 Victoria Square, Montreal 


143 St. Germain Street, West 
925 Chemin St. Louis 


152 Racine Street, East 
550 Bonaventure Street 


110 Cremazie Boulevard West, Montreal 


901 Victoria Square, Montreal 


1845 King Street, West 


238 Sparks Street 


250 University Avenue, Toronto 


250 University Avenue, Toronto 


250 University Avenue, Toronto 


Officers (continued) 


CENTRAL REGION (continued) 
Mid-Ontario 


Hamilton 


Kitchener-Waterloo 
London 

Windsor 

Sudbury 


Lakehead 


PRAIRIE REGION 
(including Northwest Territories) 


Regional Office 
Winnipeg 


Regina 
Saskatoon 


Calgary 


Edmonton 


BRITISH COLUMBIA REGION 
(including Yukon Territory) 


Regional Office 


Kelowna 
Prince George 


Vancouver 


Victoria 


Manager: R. T. Mactavish 
Assistant Manager: J. O. Skerry 


Manager: J. T. Horne 
Assistant Manager: E. A. Duddle 


Manager: J. B. S. Oldaker 
Manager: C. V. Spielman 
Manager: J. G. Wilson 


Manager: N. J. Weedmark 
Assistant Manager: R. J. Collins 


Manager: C. B. Ready 


Assistant General Manager: 
J. C. Ingram 


Supervisor: R. H. Wheeler 


Manager: H. W. Baker 
Assistant Manager: D. S. Brown 


Manager: M. T. Collins 
Manager: H. D. Ramsey 


Manager: F. G. Stewart 
Assistant Manager: D. B. Anderson 


Manager: C. R. T. Bingley 
Assistant Manager: T. F. Ching 


Assistant General Manager: 
J. E. Millard 


Supervisor: L. F. Smith 
Assistant Supervisor: O. H. Morgan 


Manager: M. D. Rudkin 
Manager: R. B. Thomas 


Manager: W. H. Jay 
Assistant Managers: 
K. R. Miller, J. L. Denholme 


Manager: R. P. Dohan 


250 University Avenue, Toronto 


20 Hughson Street, South 


Waterloo Square Building, Waterloo 
291 Dundas Street 

267 Pelissier Street 

96 Larch Street 


106 Centennial Square, Fort William 


287 Broadway, Winnipeg 


287 Broadway, Winnipeg 
360 Broadway 


2220-12th Avenue 
406—21st Street, East 
320 Seventh Avenue, S.W. 


601 Chancery Hall 


900 West Hastings Street, Vancouver 


900 West Hastings Street, Vancouver 


1460 Pandosy Street 
1320 Fifth Avenue 
900 West Hastings Street 


777 Broughton Street 
27 
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Summary of operations 1944 - 1968 


(Thousands of dollars) 
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LOANS AND INVESTMENTS 


Authorized during period: «4.5.4 se ee ea eos 
Less: Cancellations and reductions 
INetauthoOLrizationSea re tee nae 


IDISOULSEMENCS ie ere res oe cee Sree te eT ead 


Less: Repayments and write-offs 
Increase in amounts outstanding 


INCOME AND EXPENSE 


Income from loans and investments 
OCHEIAINCOMe ween kh eek hooks ee ee 


PL OtalMnCOME re atsian cco ook ye aes 


Operating expenses 


Salaries and other staff expenses 
OUST rear eerie Ce Gos eterno: ee ete > 


hota l-Operatine. ex Penusesic).) mike: octet oneate nn. er 
GOStOr dedDenlUleS. ay con... TRC Ae CER Ae Ee 


Net income before provision for losses 


of which: 


Appropriated to reserve for losses 
Transferred to reserve fund 


WRITE-OFFS 


BadeGebisiwiritten-Oft-enetarsi eee ieee terre re 


YEAR-END BALANCE SHEET 


Loans and investments, including agreements for sale 
PULL OUNER ASSEIS 26 coe ss aan ae ae fee ere samt 


LotalZassetS oat ate Poy te ee 


Capital, issued and paid up 


Reserve funds esa aero eee ets re ene ee 


Debentures: outstantiniee Wor ote Sere ee 
Abvorner abilities. 200 ro oh we gt ea eee ee 


‘otal liabilities: 5. ee ee 


November 
1944 to 
Fiscal years ending September 30th 1960 1961 1962 
300,594 71,636 92,006 
Bice PIG RL ln) HES 45,654 9,649 9.761 
254.940 61.987 82.245 
237,969 47,504 74,463 
Re eer ew 134,897 27,315 32.799 
ee) Sn ee 103,072 20,189 41.664 
2, ETE eee 34,492 7,135 9,384 
3,438 289 308 
37,930 7,424 9,692 
© Ren te a ee pee 9,183 2,007 3,008 
2.869 772 1136 
12,052 2,779 4,141 
8,188 3,008 4.486 
Rigs ce Nhe) Se Dr ame 17,690 1,637 1,065 
Axe eee ee eee 3,373 444 650 
ae ES Ap ROME Be pay! SE 14317 1,193 415 
874 244 250 
123,291 164,925 
1.721 2.210 
125,012 167,135 
ey. oe eee 26,000 30,000 
15,510 15,925 
2.700 3,100 
78,900 115.300 
1.902 2.810 
125,012 167,135 


Cumulative 


1963 1964 1965 1966 1967 1968 Total 
961 88,501 96,246 122,664 113,442 120,279 1,085,329 
H35517 10,627 12,418 14,771 14,223 Tt 142,591 
66,644 77,874 83,828 107,893 veal) 108,108 942,738 
74,208 69,534 81,141 98,143 96,631 105,466 885,059 
38,241 46,198 50,224 55,181 61,197 AIPAl LoS 
35,967 23,336 30,917 42,962 35,434 35,745 369,286 
12,251 14,246 16,638 19,293 22,863 26,396 162,698 
378 414 469 482 583 659 7,020 
12,629 — 14,660 17,107 LOTS 23,446 Zh 05D 169,718 
3,410 3,578 3,884 4,794 5,300 Sols 41,079 
1,241 1,328 1,411 1,596 1,746 BON We 14,008 
4,651 4,906 S295 6,390 7,046 7,827 55,087 
6,556 7,891 9,549 11,457 13,875 16,478 81,488 
1,422 1,863 2,263 1,928 PRS Poe 2,750 33,143 
29 998 1,323 15393 1,891 1,976 12 Tad, 
693 865 940 535 634 774 20,366 
129 198 BYE) 393 641 726 4,028 
200,928 224,267 255,154 298,178 334,328 370,916 
3,642 5,144 6,877 6,935 6,477 8,031 
204,570 229,411 262,031 305,113 340,805 378,947 
33,000 35,000 38,000 41,000 44,000 47,000 
16,618 17,483 18,423 18,958 19592 20,367 
3,700 4,500 5,250 6,250 7,500 8,750 
147,600 168,100 195,400 232,800 262,500 293,600 
3,652 4,328 4,958 6,105 d-243 9230 
204,570 229,411 262,031 305,113 340,805 378,947 
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Manufacture of brass accessories 
for fire fighting equipment. 
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When the Industrial Development Bank opened 
its doors for business on November 1st, 1944 — 
twenty-five years ago — World War II had not yet 
come to an end. The establishment of this new finan- 
cial institution was part of the war-time planning for 
post-war conditions. The aim was to encourage 
industrial development by providing capital assis- 
tance to sound business enterprises in Canada, 
particularly those of smaller size, which were 
unable for various reasons to obtain financing 
elsewhere on reasonable terms and conditions. 
The IDB was one of the first organizations in the 
world set up to fill this “gap”’. 


At first, the Bank’s operations were pri- 
marily in the manufacturing field, but their scope 
has been steadily broadened by Parliament and 
today the IDB can lend to virtually any type of 
business undertaking. In its early years, the IDB 
had offices in the four largest cities in Canada; 
as its business grew and trained staff resources 
became available, additional offices were opened. 
Now, at the close of its twenty-fifth year of opera- 
tions, the Bank makes its services available to the 
public through five regional offices and thirty-one 
branch offices across the country. A substantial 
proportion of the financing proposals regularly 
considered by the IDB are from businesses located 
in smaller centres and the more remote areas of 
Canada including the far North. 


Up to the end of the last fiscal year, 
September 30, 1969, the Industrial Development 
Bank had approved over 24,000 term loans totalling 
some $1,200 million to assist the growth and 
expansion of more than 18,000 small and medium 
size business enterprises. It is currently making 
about 3,000 loans per year. Last year these aggre- 
gated over $150 million and were for an average 
amount of $51,000. 


Keke INDUSTRIAL 
DEVELOPMENT BANK 


Head Office Ottawa 


Tne. HORS ese aSenson. F.C. December 9th, 1969 
Minister of Finance, 
Ottawa, Ontario. 


Dear Sir, 


In accordance with the provisions of the Industrial Development Bank Act, 
| enclose my report for the fiscal year ended September 30th, 1969, and a 
statement of the Bank’s accounts for this period which is signed and cer- 
tified in the prescribed manner. 


Yours very truly, 


5 rae. 


President 


say 
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Fabricating laminated wooden arches. 


Preparing doll’s face mould. 


The photographs in this report, depicting 

the operations of some of the customers of the 
Industrial Development Bank, illustrate the wide 
range of the activities of over 18,000 individual 
business enterprises in all parts of Canada which 
have received financial assistance from the IDB. 


Highlights 


Amount of loans at September 30, 1969: 


(millions of dollars) 


QuUISTANGING Mes epee et re ere 
Undisbursed a. ea ae eee 


Number of customers at fiscal year-end: 


ISCAS GOO: tok eee es ees ee 
EISCAIXLOO7- ae een. eg 
FISCal | SOG s shace ee eee, fo Bal eee 
ISCAS GOO wan ae eas eek ee 


Number of loans approved in fiscal year: 


EISCAlSLOOG gree ee ec cae cot a, sae ee tee 
BISCAlE OO fase tut ee rene en A 
FiSCalel 966. ta Meat cy tate 
FISCAlIM 969 a tet tie ien dente. 


Amount of loans approved in fiscal year: 


(millions of dollars) 


EisCalslO6G3R pean tte tert weet 
RISCAIMNOO camera ate ne ore 
FiSCalmlOGS ae a. ees Sie ete ee 
Fiscalil969 5-55 seanes eee ke oe 
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Annual report of the President—-1969 


In its twenty-fifth year of operation, completed on September 30th, 1969, the Industrial 
Development Bank authorized 2,988 loans totalling $153.4 million; in the preceding fiscal year 
2,515 loans totalling $120.2 million had been approved. The total amount of loans outstanding at 
the close of fiscal 1969 was $416.3 million, up by about 13% over the fiscal 1968 year-end, and 
loans not yet disbursed were $72.4 million as against $57.7 million one year earlier. 


The average size of the loans approved last year was $51,000, quite close to the comparable 
figure for several years past, and the bulk of the loans approved were for amounts of $100,000 


or less: 

Fiscal 1967 Fiscal 1968 Fiscal 1969 
Size of loans 
De OOOO OL GSS. ee Re anor) 2 oe a 984 45% (alan 46% 1,370 46% 
C257 00 IetOns 00000 acre re ce bee. 987 46 ele 46 15339 4 
Oy eto 00-000 seperate es ee 197 9 213 8 279 9g 


2,168 100% 2010; 100% 2,988 100% 


Average size of loan ($000) ................ 52 48 51 
A detailed classification of loan approvals by size appears on pages 14 and 15. 


The relatively small average size of loan, and the fact that the bulk of the IDB’s lending 
is for amounts of $100,000 or less, reflect the continuing term financing needs of smaller busi- 
nesses in Canada and the particular consideration given by the IDB to the financing problems 
of small enterprises, as required by the Industrial Development Bank Act. 


In view of general credit conditions prevailing during fiscal 1969, reflected in current policies 
directed towards reducing inflationary pressures, special care has been exercised in scrutinizing 
larger loan applications, particularly those where term financing for sound projects might be 
expected under normal monetary conditions to be available elsewhere on reasonable terms. 


On September 30th, 1969, there were some 10,600 customers on the Bank’s books, a net 
increase of about 1,100 during the year. The distribution of loans by provinces and the northern 
territories appears on page 17. 


Types of business 


A condensed classification of loan approvals by type of business is shown in the 
following table; more detailed figures may be found on pages 18 and 19. It will be 
noted that, in general, the proportion of loans made to customers engaged in various 
kinds of business activity has remained relatively constant in recent years: 


Fiscal 1967 Fiscal 1968 Fiscal 1969 

No. Amount No. Amount No. Amount 
Manufacturingma se es re 32% 36% 29% 33% 27% 34% 
Transportation and Storage ......... 5 12 4 5 3 5 
GONSIFUCTION- aeser nearer te 6 4 6 5 6 5 
Agricultres 2 rea eat es 8 6 8 iL 6 5 
Wholesale and Retail Trade... .... 23 19 23 18 24 18 
LOUTIST | INGUSUViee ear ea eee 13 11 14 15 18 19 
LO] | pte) ei eek a Mea ee ape sh Ws A ee a 13 12 16 1% 16 14 


100% 100% 100% 100% 100% 100% 


Customers’ programmes 


In fiscal 1969, IDB loans amounting to $153 million were used to assist in fi- 
nancing programmes totalling $221 million undertaken by customers. The expenditures 
involved were, as in preceding years, principally to acquire additional fixed assets of 
all kinds. A comparison for the past three fiscal years of the purposes of customers’ 
programmes is given below: 


Fiscal 1967 Fiscal 1968 Fiscal 1969 


Eand-and DuIdINGS: =. kee oe ee 47% 56% 53% 
Machinery and equipment.................. 32 23 25 
Increase in working capital ................ 9 9 9 
Refinancing of mortgages, liens, etc.......... 8 ri 6 
Ghanges: of; Ownerships .2. .6- ea ee eee 3 4 6 
All-other programmes -. hc. se ee ee 1 1 1 
100% 100% 100% 


Of the total financing required for these programmes, the IDB’s share in fiscal 
1969 was 69%, about the same as in the two preceding years. 


Asphalt surfacing a street. See Manufacturing gift wrappings. 


Making ship repairs. 


Sizing and grading apples. 


Organization 


During the past year two new IDB offices were opened — in July at New Westminster, 
B.C. to serve part of the territory formerly served by the Vancouver office, and in August at 
Rouyn, Que. The sub-branch at Rouyn is open on a regular basis certain days of the month 
and provides more convenient service to businessmen in that northern Quebec area. The 
IDB now has 31 branch offices located in larger centres across the country; they are listed, 
together with the Bank’s five regional offices, on pages 27 and 28. The effect of the regional 
organization introduced three years ago, and the increased administrative decentralization 
undertaken at that time, is reflected in the fact that in fiscal 1969 the decision on more than 
90% of loan applications was again taken at local branch or regional offices. This helped 
to reduce the processing time for loan applications. 


The Bank is always anxious to give prospective borrowers a decision on a financing 
proposal as quickly as possible. One of the major difficulties to be overcome in this regard 
is the problem which is frequently encountered of obtaining promptly from an applicant 
the financial and other supporting material needed before a proposal can be properly 
assessed and a sound decision reached. In its constant endeavour to keep loan processing 
time to a minimum, the IDB is necessarily dependent upon the full co-operation of the 
applicant in supplying adequate and up-to-date information as requested, with as little 
delay as possible. 


All IDB branch offices carry on a programme of periodic visits to smaller centres in 
the general area served by the branch. These visits, advertised in advance in the local 
press and other media, afford a convenient way of interviewing prospective customers and 
discussing their financing proposals at first hand during the visit. It has been the Bank’s 
experience that this programme of visits to smaller centres, which covers all parts of 
the country including the northern territories, is an effective and practical means of making 
the IDB’s services better Known in areas where there is often the need for more ready 
access to term financing to assist the healthy development of local businesses. In fiscal 
1969 some 980 advertised visits were made to over 290 localities. 


As part of its public information programme the IDB also carries on a limited amount 
of advertising in daily and weekly newspapers and in trade and business journals, and officers 
of the Bank often accept speaking engagements to business and professional gatherings to 
describe the activities of the IDB; in the past year, IDB officers gave addresses or appeared 
in panel discussions on some 135 occasions. 


Financial statements 


The statements of income and expense and the year-end balance sheets for the fiscal 
years 1968 and 1969 appear on pages 20, 22 and 23. 


Loan disbursements in fiscal 1969 totalled in excess of $122 million, an increase of $17 
million over fiscal 1968. Repayments amounted to over $74 million, up by $5 million over 
the previous year. The Bank sold debentures in the amount of $37.9 million and $4 million 
was obtained from the issue of additional share capital. 


In accordance with the Industrial Development Bank Act, the additional share capital 
was subscribed by the Bank of Canada, which also purchased all debentures issued during 
the year. 
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In asummary of operations on pages 30 and 31 the statement of income and expense 
for fiscal 1969 is shown together with comparative figures for previous years. 


While total income at $31.1 million was 15% higher in fiscal 1969 than in the previous 
year, net income before provision for losses fell from $2.8 million to $2.1 million. Cost of 
debentures rose by 22% (reflecting in part the increased general level of interest rates), 
and operating expenses by 13%. The IDB’s minimum lending rate on new loans was raised 
to 9% in February 1969 and to 10% in July 1969, with higher interest rates being applied 
to larger loans. 


Income and expense are shown below for the past five years, calculated as percentages 
of loans and investments cutstanding during the respective years: 


Fiscal Fiscal Fiscal Fiscal Fiscal 


INCOME a. 2a ce et Rs hes etal eee ee eae 7.07% 7.18% 7.40% 7.67% 7.92% 
Operating.COSts oie. wetness eee 2.19 2.32 2 De 222 2.26 
GostrofGdebentUnesSiereeea in: eee err nee 3.95 4.16 4.38 4.67 SWZ 


Th sea ieee abc 93 10 .80 18 04 


Bad debts totalling $1,297,026 were written off out of Reserve for Losses during the 
year, and $33,108 previously written off was recovered. The amount of $1,763,918 was 
appropriated from income to Reserve for Losses, which stood at $9,250,000 at the year-end, 
representing slightly under 2% of the $491.3 million of loans and investments outstanding 
or committed. 


As the IDB Act provides, the balance of income for fiscal 1969, amounting to $373,206 
after provision for bad and doubtful debts, was added to the Reserve Fund, raising it to 
$20,740,093. 


Staff 


As of the fiscal 1969 year-end, Mr. A. N. H. James retired from the post of General 
Manager which he had held since July 1962. Mr. James has been on the staff of the IDB 
since its formation in 1944. He served as Executive Assistant until 1953 and then as Assistant 
General Manager up to the time of his appointment as General Manager. | would like to 
record the Directors’ deep appreciation of the major contribution which Mr. James has 
made to the growth and successful operation of the Bank over the years. | am pleased that 
Mr. James will continue to serve the Bank for a further year as a Consultant in respect of 
the IDB’s programme of assistance to sister institutions in other countries. Under this 
programme, the Bank for many years has been receiving trainees and observers, particularly 
from the newly industrializing countries, for training and experience in Canada. 


Mr. E. R. Clark, who has been with the Bank since 1947 and Deputy General Manager 
since 1966, was appointed to succeed Mr. James as General Manager. 


The growth in the IDB’s business during the past year brought the need for additions 
to the staff which numbered 708 at the close of fiscal 1969, compared with 670 at the 
previous year-end. It is with pleasure that | record my appreciation of the continued high 
standard of performance rendered by the staff during the past year. 


Lab INDUSTRIAL 
DEVELOPMENT BANK 


Loan approvals during fiscal years ended September 30 


CLASSIFICATION BY NEW OR EXISTING BORROWERS: 


MOBMEWEDONTOWCIS 5s te ek ce Oe re ere eee ia 
MOZEXISLNGsDOTOWSIS 2: ba ee ae ee tee eee 


CLASSIFICATION BY SIZE: 


See O00 OFAOSS a tet se eae fics ae a 
Over 5: OO0stO me 25: O00 ye ek eee ea ee ee 
Ove tere 5,000HtOn 50000! a0 irs ah tense ian sgecen od 6 aos Seam ees 
Ve tee oO OO tO" 1 00.000 20s stew ae ee ey a ere ede 
yetmeLoo-000 107200, 000 28 eet od ce ee 


ota lauowto- $200,000". Ses. Sree cue cea scene 
ONGGYS S701 0010] ORME pene RaRE Ne Epc Caan 3 CMRI of 


CLASSIFICATION BY PROVINCE: 


ING WTOUNCI ANC? he, homes cena Liter neat as ewan Ran rece 
Mince eaAWwalrd ISIANdG..2ote nour: eek oe eee 
PERVOES COLMA: c carn ah ioe, beaedee Wee), eee ok ee oe 
NGWiDLUNS WICK: cz cae yy. so pucker a eB 1s atc eee ee, eee 
SOLU Set Se Sar is Oe Meee ats eel ca antRt amen s. Artie 7) 
(OTT la Ween ate es ae ae eR ER See ae NM tc Uta 
NAO eRe a rhe kn ck orca Ee ope ee eee 
SILC WAL lores f.2 ete 4 Ais cose teed Oks nt ee 
UN" 612 \ po: agra en ac ae RPS ae Rt. Mtg hee 2 ot 


NCI OM Mey etry Bek SPA Ae co a ta Rate ee ae 


HOtal Basis Bear eh ae Ode Se en ey Oe er eee 
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NUMBER 


1964 


1965 


1966 


1967 


1968 


1969 


AMOUNT ($000) 


1964 


62,964 
25,184 


88,148 


363 
16,503 
19,778 
21,071 
13,666 


71,881 
16,267 


88,148 


42 


1965 


69,936 
26,210 


96,146 


306 
17,011 
21,782 
28,214 
11,948 


79,261 
16,885 


96,146 


44 


1966 


90,968 
31,679 


122,647 


287 
15,972 
23,422 
33,210 
23,783 


96,274 
26,373 


122,647 


53 


365 
122,647 


1967 


80,580 
82,052 


113,132 


237 
15,337 
22,065 
29,478 
20,856 


87,973 
25,159 


113,132 


02 


1,092 
515 
1,516 
3,084 
20,780 
39,006 
3,873 
4,962 
17,013 
19,914 
896 
481 


113,132 


1968 


90,687 
29,566 


120,253 


192 
18,717 
25,878 
35,215 
22,978 


102,980 
17,273 


120,253 


48 


1969 


108,502 
44,938 


153,440 


281 
22, 1ia 
30,792 
40,753 
27,365 


121,362 
32,078 


153,440 


51 


1,290 
447 
3,692 
5,119 
34,607 
45,003 
5,072 
4,855 
15,161 
36,248 
1,253 
693 


153,440 


Millions of Dollars 


LOAN APPROVALS 
During Fiscal Years 
Ended September 30 


AMOUNT 
(left-hand scale) 


NUMBER 
(right-hand scale) 


Millions of Dollars 


LOANS ON THE BOOKS 
As at Fiscal Year End 
September 30 


AMOUNT OUTSTANDING 
OR COMMITTED 
(left-hand scale) 


NUMBER OF 
wmmmmes CUSTOMERS 
(right-hand scale) 


Number 


Provincial distribution of loans 


Pr OUNIGH ANC ey ce ee ete ate, 8 fey en eel 
BeeneOseGwaldalSlanGy a ee tee od ec Se ee: 
AONE: SYG OT ENS, | OU Bes aa ana 
NOMS HUIS WIC Km <cNtRen Ea So ih oo GM 
WIESE O +, 2 SS PRR ah Sa ene oe 
CUS G) 20 S08 SANS SEA eee ae 
MV ELAYILOVEYE), “Giger 2G Bee SO ee JN oe gr ee 
SENS RUE OI ETI Je Ge 242 Oe oan 


Summary statistics of loans 


for fiscal years ended September 30 


(Millions of Dollars) 


Amounts drawn down by borrowers 


poteamie mats DY DOILOW CIS ek so aro cee a ks 


Amounts written off (net) 


E48 TC) POE ES ee Aik a a 


HINGES! 25S cane gol Se eee ee ee 


Increase in amounts outstanding 


Amounts outstanding at year-end ................... 


Amounts not yet disbursed at year-end on loans 


SUPSUNSY) Pa SIa OT, GA A eee eV ea en 
Amounts outstanding plus undisbursed at year-end ... 


Number of customers on the books at year-end ....... 


Average amount outstanding plus undisbursed per 


customer (thousands of dollars) .................. 


Accounts on Books at 
September 30, 1969 


Number of 


Amounts 


Outstanding 


Total Authorizations 
November 1, 1944 to 
September 30, 1969 


Number of 


Businesses or Committed Businesses Amounts 
($000) ($000) 

195 6,180 316 14,954 
46 1,358 89 8,708 
261 9,765 468 27,276 
321 12,668 613 32,462 
2,100 116,758 3,573 318,010 
3,406 153,346 5,973 400,487 
585 2ezbOo 1,096 64,408 
591 20,465 916 47,968 
1,239 52,242 2,106 118,403 
1,811 89,182 2,854 194,270 
46 2,751 63 3,745 
26 1,793 48 5,235 
10,627 488,667 18,115 1,235,926 
1964-1965" 1966 1967 | 1968. 1969 
696 808 98.0 963 1054 1224 

46.0 49.8 54.8 60.5 69.0 74.1 
72 4 3 6 4 4 
— (.2) (.1) (.1) (.1) _ 
23.4 30.6 42.9 35.2 36.0 47.9 
223.7 2543 297.2 3324 3684 4163 
39.7 42.6 528) 55.1 Sy AT 72.4 
263.4 296.9 349.7 387.5 426.1 488.7 
6,027 6,961 7,868 8593 9,509 10,627 
44 43 44 45 45 46 


17 


Lab INDUSTRIAL 
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Classification of loan approvals by type of business during fiscal years endec 
NUMBER 
1964 1965 1966 1967 
Manufacturing: 
POGUSINCABEVELaUCS at. , vem ie ie maior ie ease Oe dees 148 151 153 
moOuaccOMndsObaCCO: Products ta. Ween ha er ee bar i ee — 1 1 
BDU LOGUCIS: Sain ty eck, Meta Maa Veen. Sout Atel er 5 4 13 
Bane TaRrOUUCIS. x scck ah etnies eee, Rie eater mere, 14 18 Ur 
Hextlo-eroducts except Clothing): ...). <eeae. -.255 eee. ae 19 26 22 
icing GhextleSvand. FUE) gett ac ee ae Nee Nain an ere 38 49 35 
WVOOCE TL OCUOIS tt th: Airy. crinte tren ainda eA a ke S MEER ceo: Ee tr cae 115 119 147 
BADE OGUGIS: (INGIUCING SRUlD). wc. hes Wk cee eee Can tae 1S 13 14 
Prntndrand AiO eINOUSthleS ma vo ate... cae SUR ae ae 47 55 70 
lron and Steel Products (including Machinery and Equipment) .... 183 191 207 
MALS POLLANONLEGUIDMEN Ls. tose tects cee te ca ee aes 24 20 20 
Non-perrousi Metal :Productsa.e.... 4-04 30 sn Mole ee eee 2 3 8 
Elecirical- Apparatus and: supplies 07-508 oa ae en ee 16 19 15 
Nom MetallicaMinetal: PrOdUCtSi2 into) oe ee ee oes 47 49 43 
PIOCUCISOF EP OtroleUmand GOal adi iaisnds mene ene eee ee 3 2 2 
Chemical: PrOGUCtSae Sec hee 2 hairs 5 didn ae ap ace ee 9 22 18 
Miscellaneous Manufacturing Industries ....................... 47 53 57 
COmmeccialtAIr SOIVICES © 7 ter te. auc abate ac. 358 21. fos ema ee aes 15 23 16 
Warehousing (including Refrigeration) .......................... 9 9 8 
Orem Transportation; and. Storage. 7. — 5) 42. occas es bee ee 67 92 76 
electric rower, Gas. Water Utilities. 2.5 <n. sn so ed ee ee 4 3 5) 
Minesiincl: Milling); Quarries, Oil’ Wells). 22. 2.0 a6 1554.0. aoe oe Ve 25 25 
BOM STTMEC HOI utc: Cm ie kL et eee, cet on Lay. Oba tet ne a ae eh a ee uals 130 143 
PGUStR GWE UUCINOS ay ac: ci Mes. serene et) I. See a no a cate 39 38 60 
OL SOTAA EO CLVICES Sa ctag Lhere ait Ob x foes kis ape toes coc ina Mae em 11 7 1S: 
IT CSCHA TE, aM aie arltis large rey? Mah Ae ott Ae OY BARRO MR Oe? DPM Orr gr Ot er Ee Pek tf 4 8 
NM CTon NS tYe | (iad Be Ce Cc ber, Mage erent kaa Rie Cree 6 Aire Se Oe eek RON Me pr 151 196 197 
FISUEU OLR EC Te [Ve a ay id ROR igh ere Nae. fr PRISE Oe a A meet RN Coot Ae 289 320 338 
Eaneaion- and -MealthroeIrviCes isc. share ie ee i oh ae ee ee Fi rs) 14 
ROCtCAlOMIOOrviCeS. om, ia ke cir Nin. eel is CRORE Bunt aril ON Sr ne 44 29 34 
Services to Business Management .........................00005 13 16 24 
NuSCONAnsOUS: SOLVICCS irs. : ere wh PaO hae hi wn ee ea hone 43 43 43 
SGT UIT To hie Spohn Sang -e, Ma Silas kt Saal Spek See Rea ne ae ee Redo are 202 205 185 
Sms eNO LTADOING rc. ae A hee. Pec ahae eck Ra Te ee 5 6 3 
COSTETTTE IN GSS 6 a] go lita ee ah Rae eR OE Le Noe On eI ae eri 16 9 18 
Baundries, Cleaners and Pressers . 22:0. cesc8er sve een besenua ee 52 39 41 
Beciaunants and: Other Eating. PlACeS 2 i. a0. cnssue tie hn eee 82 cS 95 
moroisnmorw sand Other Lodgings | 2.0 fos: ac lh ee ee ae 145 105 130 
Theatres, Bowling Alleys, Billiard Halls .......................... 16 a3 16 
(Enterprises engaged in more than one type of business are classified —_—_— ——— —_—— 
according to major activity.) 2,083 2,209 2,334 


eptember 30 


AMOUNT ($000) 
1964 


8,944 
233 
434 

1,610 

O19 

5,954 
758 

2,290 

12,434 
737 
407 

1,240 

2,625 
169 
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Lab INDUSTRIAL 
DEVELOPMENT BANK 


Income and Expense Year ended September 30, 1969 (with comparative figures for 1968) 


($000) ($000) 


INCOME 1969 1968 
INTErESt: eRe eee cater deh, RE Ga hurr rain angie aE dle $30,569 $26,378 
Profit-onsalesOtsinVEStinentS vocne ae ee ee ee ee ee 40 190 
SUN AIY eirre re, tes ca each ins ree eo sc ante te eee Ree heh ey 501 487 


$31,110 $27,055 


EXPENSE 
Salaries ita eee 8, Fe es Bert meet eee apt at, ey mate $6,022 cno coo 
Pension fund, unemployment insurance and group insurance ......... 614 532 
Other: staticexpenses?)4 0) cee terre oe nese eee eal, eee eeeeee 126 99 
Investigation and supervision expenses .........................0.. 126 113 
‘Travelkandtransier expenseS.0%.. ar,..o aerate: Gy Sone ae. ¥ aire 328 289 
Rental and other costs — leased premises ......................... 743 703 
DepreciationsOn equipment ists. s ce ee ne en eet ot Pet ee ee 97 93 
POVOIUSING ae aes rida ng Wee eee en ecg ee oe a a, a ra 130 118 
Other, publiesintormation Sie. s. 6. ees ween ee ete ee eee eee 96 80 
Lelephonevandstelegrams a2 «4c ee ee er a tee Oe 189 166 
Office -suppliescand expenses) nace = oes se ee | 268 234 
DireCtOrs SlOSSui el ce er ee eee POMS MONEY Sunt 10 i, 
Auditors tfeestandiexpenses = con: 4g scenes eee te kee ee, 20 18 
All other: operating expensesrt a: — <8 me ac eo ee es es 97 85 
Total operatingsexpenses: if. n.pan 3. to Fe eee see ee ee he $ 8866 $ 7,826 
Interest on debentures (including amortization of discount and premium) 20,107 16,478 
Provision TOrMlOSSOS sano sey sho te eee ee ae hs a 1,764 1,976 
$30,737 $26,280 
Balance of income transferred to reserve fund ...................... >. 5Olo Sl Saeenro 


(1) The number of staff averaged 692 in 1969 and 642 in 1968. 
(2) Includes overtime pay, medical services and cafeteria expense. 
(3) Includes printing of Annual Report and of booklet ‘‘A Source of Financing for Canadian Business’”’, etc. 
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Reserves 


STATEMENT OF RESERVE FUND 
Year ended September 30, 1969 (with comparative figures for 1968) 


($000) 
1968 


$19,592 
Tes) 


$20,367 


($000) 
1969 
BalancenDeGinninGg:oryCanewam i560) wes an arlene sie es see a ee $20,367 
BalancerouinCOmMeviOmune Veale nie em iene Vote Bhd Byers ee 373 
BalanGes CliGcOlsV Cc large hs tr df et Se Oly cy ee AS ee oes oe ag $20,740 
STATEMENT OF RESERVE FOR LOSSES 
Year ended September 30, 1969 
Balance: -DeCinnINgnOleVCali esis tyare mira ee ene i eae as ee 
Add: 
Recovery of amounts previously written off ....................... $ 33 
Provision for bad and doubtful debts for the year ended September 30, 
OG Oe ee re Gh Met rete lh Che ee ee GPa nec BS 1,764 


($000) 
$ 8,750 


WOT, 


Less: 
Bad debts written off 


Balance, end of year 


10,547 


15297 


$ 9,250 
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Lab INDUSTRIAL 
DEVELOPMENT BANK 


Statement of Assets and Liabilities as at September 30, 1969 with comparati 


ASSETS 
1969 1968 

Gash 98.4: hee Si Seta otae ees Be 8 eee sc Nae ean ere el ae Sie 108552 eames 78,994 
Government of Canada Treasury Bills. ........................ — 999,540 
LOanSsandlinVestmentsSs och ice te eee ee aenee 418,908,136 370,915,993 
AGCIUed: INTCTESU momma i sae Ferg es eee eee ee. Ooi ii2ivon 1,796,473 
Property ~NOld HOG Sale see e te hole, Ud a ae gee eer a 1,473,397 2,557,602 
Liability of others on guarantees and underwriting agreements 

(ASS DErCOntra REP rig. (2. Fs aan oe ew eet oe, 13,975 13,975 
Debenture discount and premium less amortization ............. 395,195 T1i2753 
OTNOR ASSES Fe eee eee at ee) ee cre ee a ee es he 779,492 1,411,330 


$423,400, 728 $378,946,665 


NOTE — Amounts not disbursed at September 30, 1969 
on loans and investments authorized, 
$72,407,543 (1968, $57,696,379). 


L. RASMINSKY 
President 


A. J. NORTON 
Chief Accountant 
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igures for 1968) 


LIABILITIES 


Debentures:Outstanain wea swims or, tea. et Meee ee tom a's wats 
ACCIUCGIINICLESLONEO GC OCNIULCS ee eh tare a teeter pene ern A nea 
Liabilities under guarantees and underwriting agreements ....... 


Othe rmiiabiitics serrate ae eee ee oe Wott. epee na etre 


Capital: 


Capital stock — authorized 750,000 shares par value $100 each; 
issued and outstanding — 1969, 510,000 shares; 1968, 470,000 
SHAlCS Peewee re Re enn e MEI iat Sac MEE ei phe Moe 


AUDITORS’ REPORT 


1969 


1968 


$331 ,500,000 


$293,600,000 


9°702.95i 8,285,860 
13,975 13,975 
17193; 709 929,943 
9,250,000 8,750,000 
51,000,000 47,000,000 
20,740,093 20,366,887 
71,740,093 67,366,887 


$423,400,728 


$378,946,665 


We have examined the statement of assets and liabilities of the Industrial Development Bank as 
at September 30, 1969. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. In our opinion the above statement of assets and liabilities presents fairly 


the financial position of the Bank as at September 30, 1969. 


T. GC. KINNEAR, F.C.A. 
of Price Waterhouse & Co. 


Ottawa, October 22, 1969 


J. RENE DE COTRET, C.A. 
of René de Cotret & Cie 
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Board of Directors 
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*L. Rasminsky, C.C., C.B.E. 


*J. R. Beattie 
*A. |. Barrow, C.A., R.IA. 
*R. B. Bryce 
E. G. Byrne, Q.c. 
S. E. Green 
S. Kanee 
S. G. Lake 
J. L. Lewtas, Q.C. 
*W. A. Mackintosh, C.c. 
D. F. Matheson 
L. Patrick, C.B.E. 
M. Riel, Q.c. 
*J. Taschereau 
A. Walton 
*J.H. Warren 


*Member of the Executive Committee 


Ottawa, Ont. 
Ottawa, Ont. 
Halifax, N.S. 
Ottawa, Ont. 
Bathurst, N.B. 
Charlottetown, P.E.|I. 
Winnipeg, Man. 
Burgeo, Nfld. 
Toronto, Ont. 
Kingston, Ont. 
Yorkton, Sask. 
Calgary, Alta. 
Montreal, Que. 
Quebec, Que. 
Vancouver, B.C. 


Ottawa, Ont. 


b i 
= = } 
= = = | 
} | 5 


Packaging frozen corn. Assembling aluminum window frames. 


a ets 


i nn el Ct 


Moulding polystyrene biscuit trays. 7 | Sewer excavation. 
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Officers 


Preside ntuss se ene eee en PR ASIMINSKVANG C= Clb Es 
GeneralgManager!.,. tac. = eet ee a a ne el Oe eR a Clarks. (eon oo a een er ee Ontreal 
Assistant:GeneraliManaGotea.,) eee. 2 nes er ees Es DOATION we eo ee VONtCAL 
Assistant: General Manage ia ee ee emer CaUSSC| penn nee er VONtKCaL 
Assistant General Manager, Atlantic Region. .......... ..K.A.Powers............. .. . Halifax 
Assistant General Manager, Quebec Region. ........ ... .. Lucien Viau ........ ... .. . . Montreal 
Assistant General Manager, Central Region. ......... ..W.C. Stuart. ......... =... .. Toronto 
Assistant General Manager, Prairie Region. ...........dJ.C.Ingram............ . . Winnipeg 
Assistant General Manager, British Columbia Region. ...... .dJ.E.Millard .......... .. Vancouver 
Secretary EthaMUnGY® sale oe ee en ee OLAW a 
Deputy Secretary . PD Smithize ee. bo ce tk ee Ota Wal 
Deputy: Secretary, aeons oe bel Bis Baa mee a oe eee Ge OMUItO Me me meee re ree mr CLL AW Cl 
Chief Accountant . AnJ a Nonons tee ee er OULaWa 
Internal Auditor. Into eet ¢ 6 6 5 6 wo oe 5 oe be oe yo OWE 
Superintendent, Credits Goa ElliOtt ae ae en ern VOntroa| 
SUDEHINtENASN te STSOM MC | weenie meng nr nnn Fee Fn |) CC Se enV OTT Oc 
Personnel Officer . JSARMCKCCH ys ook no eeeanViOn TOA 
Assistant Personnel Officer. ASE: COG) i; Se 4Uk 2 ete eee Outer 
Administrative Assistant . 2 C. Role Bingleyi7 sees er 0 ee VOTITCa: 
Administrative Assistant . S dab les. WINOMES o « ee a See a se 6.6 2 Wheel 
Controller Sel DUNCAN wis staal) (en en VOntKOc| 
Assistant Controller . Se Ren GaOrsythey «asses en MONtOal 
Assistant Controller . eine, McLean.) . «2 «%- ss eee ee Montreal 
General Solicitor . mM OCOLL ee 5 & eo ar ore ee VONtroal 
Associate General Solicitor mG BOUSGUCTI G:C tn mn nnn ene VONCLOGL 
Chief Engineer . 5 leh laGitell, fois co 2 ebeceea 2 » « Wileticel 
AssistanuiChiel ENGinCe Iaawumr eer eee nee ata ee Cr OCOU fn set a: oe eo a ONTOS! 
Chief,-Insurance Department’, yi.) seo onli Sc ee. ap ee ee ee MUNG: 40g Wee Pc, oe tee 
industrial ‘Research Officers.) 4) 2.4 Pe 3 sl 2 neato ee 3 ee LAE Barclay 6) 2 0 Bee eee Oana 
Deputy Secretary. oo. ae bee he ee ce ess os pe ce ey fos rene EULA RE oe pesmi Ui ce ere CEE EEE 
Deputy, Secretary. 2-2: 4 iawn ee ee eee er ees ne GR GCATIOIS 0 ene iene eer VOnIGAl 
information Officer? 2h ai pu gh we Se een ee ee Pe INGIG ee, ee ATL 
special ‘Consultant «3:0. f..5 Sess Bon ed ee Ge te ARNE lames ovate eg a 
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Officers (continued) 


REGIONAL AND BRANCH OFFICES 


ATLANTIC REGION Assistant General Manager: 1583 Hollis Street, Halifax 
K. A. Powers 
Regional Office Supervisor: J. G. Kenna 1583 Hollis Street, Halifax 
St. John’s Manager: E. A. Duddle 85 Elizabeth Avenue 
Halifax Manager: D. A. Kerley 1583 Hollis Street 
Saint John Manager: K. W. Bolam 75 Prince William Street 
Moncton Manager: J. P. Michaud 236 St. George Street 
QUEBEC REGION Assistant General Manager: 901 Victoria Square, Montreal 
Lucien Viau 
Regional Office Supervisor: J. E. Nordin 901 Victoria Square, Montreal 


Assistant Supervisors: 
G. Bourbonniére, J. M. Dunbar 


Rimouski Manager: C. L. L’Espérance 320 St. Germain Street, East 
Quebec Manager: J. Y. Milette 925 Chemin St. Louis 
Assistant Manager: G. H. Bourque 
Chicoutimi (Sub-Branch to Quebec) 152 Racine Street, East 
Trois-Riviéres Manager: J. Y. Bernier 550 Bonaventure Street 
Montreal (North) Manager: I. M. Wills 110 Cremazie Boulevard West, Montreal 


Assistant Managers: 
M. Dépot, J. A. Clinton 


Rouyn-Noranda (Sub-Branch to Montreal (North)) 155 Dallaire Avenue, Rouyn 


Montreal (South) Manager: G. L. Vézina 800 Victoria Square, Montreal 
Assistant Managers: 
H. P. Carmichael, J. R. Leduc 


Sherbrooke Manager: J. Lagacé 1845 King Street, West 


Ottawa Manager: P. H. Johnson 238 Sparks Street 
Assistant Manager: J. A. Sutherland 


CENTRAL REGION Assistant General Manager: 250 University Avenue, Toronto 
W. C. Stuart 
Regional Office Supervisor: E. A. Bell 250 University Avenue, Toronto 


Assistant Supervisor: K. K. Hay-Roe 


Metropolitan Toronto Manager: I. D. MacLaren 250 University Avenue, Toronto 
Assistant Managers: 
L. E. Crowley, W. Y. Torrance 


Lab INDUSTRIAL 
DEVELOPMENT BANK 


Officers (continued) 


CENTRAL REGION (continued) 


Mid-Ontario 
Hamilton 


Kitchener-Waterloo 
London 

Windsor 

Sudbury 


Lakehead 


PRAIRIE REGION 
(including Northwest Territories) 


Regional Office 
Winnipeg 


Regina 
Saskatoon 


Calgary 


Edmonton 


BRITISH COLUMBIA REGION 
(including Yukon Territory) 
Regional Office 

Kelowna 

Prince George 

New Westminster 


Vancouver 


Victoria 


Manager: R. T. Mactavish 
Assistant Manager: J. R. Bernard 


Manager: J. T. Horne 
Assistant Manager: R. J. Kenny 


Manager: J. B. S. Oldaker 
Manager: C. V. Spielman 
Manager: J. O. Skerry 


Manager: G. W. Madore 
Assistant Manager: R. J. Collins 


Manager: C. B. Ready 


Assistant General Manager: 
J. C. Ingram 


Supervisor: R. H. Wheeler 


Manager: H. W. Baker 
Assistant Manager: D. S. Brown 


Manager: G. J. Hiltz 
Manager: H. D. Ramsey 


Manager: F. G. Stewart 
Assistant Managers: 
D. B. Anderson, J. C. Clarke 


Manager: O. H. Morgan 
Assistant Manager: T. F. Ching 


Assistant General Manager: 
J. E. Millard 


Supervisor: L. F. Smith 
Assistant Supervisor: N. J. Weedmark 


Manager: M. D. Rudkin 
Assistant Manager: M. Kartasheff 


Manager: J. G. Wilson 
Assistant Manager: K. E. Neilson 


Manager: M. T. Collins 
Assistant Manager: R. W. Gray 


Manager: W. H. Jay 
Assistant Manager: K. R. Miller 


Manager: R. P. Dohan 
Assistant Manager: M. Gumprich 


250 University Avenue, Toronto 


20 Hughson Street, South 


Waterloo Square Building, Waterloo 
291 Dundas Street 

267 Pelissier Street 

96 Larch Street 


106 Centennial Square, Fort William 


1 Lombard Place, Winnipeg 


1 Lombard Place, Winnipeg 
360 Broadway 


2220-12th Avenue 
406-—21st Street, East 
320 Seventh Avenue, S.W. 


601 Chancery Hall 


900 West Hastings Street, Vancouver 


900 West Hastings Street, Vancouver 


1460 Pandosy Street 


1320 Fifth Avenue 


765-6th Street 


900 West Hastings Street 


777 Broughton Street 
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Ladies’ shoe store. 


Processing wood furniture components. 
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Lab INDUSTRIAL 


DEVELOPMENT BANK 


Summary of operations 1944-1969 (Thousands of dollars) 


November 
1944 to 

Fiscal years ended September 30 1961 1962 1963 
LOANS AND INVESTMENTS 
Authorized during speriOdsee a ee ce ee 372,230 92,006 79,961 

Less.Cancellations and reductions... 4... see 55,303 9,761 13,317 
Net autnorizatlonsic see Ge ere, | le a ce eeu i ee ee 316,927 82,245 66,644 
DISDULSeMeNtS).<ec pee te re eee, tal ar ea 285,473 74,463 74,208 

Less> Repayments: and-write-olfs. oe). ..... 4. ee 162,212 32,799 38,241 
iicrease-inpamounts-outstanging! <4. 5s). 255 6. eee 123,261 41,664 35,967 
INCOME AND EXPENSE 
Income from: loans-and. Investments -.. 2)... eee 41,627 9,384 12:251 
OERGH INCOMC Rees he esc ies toch 2 bral otety soe a ae reco Cae CY GH 308 378 
HOtaly INCOME -Girtae = Firat creel ee bce ae Oe te ee OMe ane ene eee 45,354 9,692 12,629 
Operating expenses 

Salaries and other staff expenses ........................ 11,190 3,008 3,410 

(©) 10(s) ae Ree SN yey Cr Penns rr PUN er Aa SS 3,641 Ass 1,241 
otal “Operating wexDeONnSeSirs ca-8- oh Aerie ee ht Stee eee 14,831 4,141 4,651 
COSt GrdeEDENTULSS tae kee ie A a Se eee 11,196 4,486 6,556 
Net income before provision for losses ..................... 19,327 1,065 1,422 

of which: 

Appropriated to reserve for losses ....................... 3,817 650 729 

Mransfene Gd stOsheSE nV. CaCl Cleese pee ran ara) ee 15,510 415 693 
WRITE-OFFS 
Bad debts: written-off7 net eos. cere san oy ce 2 Its 250 129 
YEAR-END BALANCE SHEET 
Loans and investments, including agreements for sale ........ 164,925 200,928 
PLONE Fl ASSOTS wae aie tee a ae ee ee ee ane 2,210 3,642 
TOtAILASSOIS", “Oh. oe ee) ae oneae Pm aa end Ne hen Coe ee 167,135 204,570 
Capital issued’ and Paid: UD sc. eee) eee ee 30,000 33,000 
POSOIVG TUNE chokes tlic c clue, tyes Oe ees ee 15,925 16,618 
Reserve: ton losses: “33 22h 2a aa Ae ae ee ee 3,100 3,700 
Déebenttras-quistanding’ 204 tes. Sete eer ee ee ee 115,300 147,600 
Allzother abilities: =. ¢. fac. Aree eee es ee eee 2,810 3,652 
Total WAGES me tee a ee ce. ts eo ee RE Soe ne 167,135 204,570 


30 


1964 


88,501 
10,627 
77,874 
69,534 
46,198 
23,336 


14,246 
414 


14,660 


H 3,578 
1,328 


| 4,906 
7,891 
| 1,863 


1965 


96,246 
12,418 
83,828 
81,141 
50,224 
30,917 


16,638 
469 


AOL 


3,884 
1,411 


Dy295 
9,549 
2,263 


1,323 
940 


573 


1966 


122,664 
14,771 
107,893 
98,143 
59,181 
42,962 


19,293 
482 


19,775 


4,794 
15596 


6,390 
11,457 
1,928 


1,393 
535 


393 


1967 


113,442 
14,223 
99219 
96,631 
615197 
35,434 


22,863 
583 


23,446 


5,300 
1,746 


7,046 
13,875 
2,920 


1,891 
634 


641 


1968 


120,279 
12,171 
108,108 
105,466 
69,721 
35,745 


26,396 
659 


21,099 


5,915 
ot2 


7,827 
16,478 
2,750 


1,976 
774 


1969 


153,440 
16,353 
137,087 
122,376 
74,596 
47,780 


30,575 
535 


31,110 


6,762 
2,104 


8,866 
20,107 
2,137 


1,764 
373 


255,154 298,178 334,328 370,916 418,908 
6,877 6,935 6,477 8,031 4,493 
262,031 305,113 340,805 378,947 423,401 
38,000 41,000 44,000 47,000 51,000 
18,423 18,958 19,592 20,367 20,740 
5,250 6,250 7,500 8,750 9,250 
195,400 232,800 262,500 293,600 331,500 
4,958 6,105 7,213 9,230 10,911 
262,031 305,113 340,805 378,947 423,401 


Cumulative 
Total 


1,238,769 
158,944 
1,079,825 
1,007,435 
590,369 
417,066 


193,273 
DOO 


200,828 


47,841 
16,112 


63,953 
101,595 
35,280 


5,292 
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Ski resort. 
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